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Staff Report
Origin

The National Zero Waste Council is seeking support from their members and supporters for a
federal tax incentive to reduce food waste (see Attachment 1). The proposed tax incentive would
offer businesses a simple tax credit linked to the fair-market value of food donated to charities.
This initiative would help promote diversion of food waste from landfills, providing a variety of
economic, environmental and social benefits.

This report supports Council’s 2014-2018 Term Goal #4 Leadership in Sustainability:

Continue advancement of the City’s sustainability framework and initiatives to improve
the short and long term livability of our City, and that maintain Richmond’s position as a
leader in sustainable programs, practices and innovations.

4.2, Innovative projects and initiatives to advance sustainability.
Analysis

About the National Zero Waste Council

The National Zero Waste Council, chaired by Mayor Malcolm Brodie, is a cross-sector
leadership initiative bringing together governments, businesses, and non-government
organizations to advance a national waste prevention and reduction agenda in Canada. With a
focus on influencing behavior and improving product design and packaging, the National Zero
Waste Council aims to unite efforts in waste prevention and drive a fundamental shift in our
relationship with waste.

Proposed Tax Incentive

The purpose of the proposal from the National Zero Waste Council is to encourage the federal
government to introduce a tax incentive to encourage businesses to donate food, thereby keeping
edible food out of the waste stream.

It is estimated that 40% or 170,000 tonnes of edible food, equivalent to 300 million meals, is
disposed of in landfills every year. Production, shipping and lost market value tied to this waste
is estimated to be in excess of $31 billion. Producers and suppliers account for half of the waste
and these businesses often end up paying more to donate food than it costs to dispose of the
excess. Environmentally, organic waste, largely food, produces 3% of Canada’s greenhouse gas
emissions. Therefore, any initiative which helps to divert edible food from landfills or disposal
streams can help reduce greenhouse gas emissions. A Metro Vancouver study estimated that a
tax credit for food donations could reduce emissions by an amount equal to removing 275,000
cars from the road.

Under the proposed tax incentive plan, businesses would be offered a tax credit linked to the fair-
market value of food donated to charities serving Canadian households. Eligible recipients of
donations would be charitable, food community organizations including food banks, shelters,
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Attachment 1 (cont’d)

The tax incentive proposed would not address the systemic causes of poverty and food insecurity; rather,
it is one of a suite of tools needed to address the growing problem of food waste, which would also
alleviate suffering.
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