, City of

&7 | Report to Committee
+82¢ Richmond P

To: Finance Committee Date: January 11, 2017

From: Jerry Chong File:  03-1240-01/2017-Vol
Director, Finance 01

Re: 2017 Home Owner Grant Analysis

Staff Recommendation

That the report titled 2017 Home Owner Grant Analysis dated January 11, 2017 from the
Director of Finance be received for information.

Jerry Chon
Director, Finance
(604-276-4064)
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Significant increases in recent assessment values have caused great concerns to property owners

who feel their property may no longer qualify for a home owner grant. To address these

concerns, the Province has recently raised the grant threshold to $1.6 million. This report will
analyze the affect the threshold increase has on Richmond residents.

Analysis

In 2016, the Home Owner Grant (“HOG”) threshold was set at $1.2 million. This means

residential properties valued at up to $1.2 million will be eligible for the full grant of $570 or

$845 if the property owner is 65 years of age or older. For properties assessed above the

threshold, five dollars was reduced for every $1,000 above the threshold. The $570 grant was
eliminated at $1.314 million and the $845 grant was eliminated at $1.369 million.

With the HOG threshold increased in 2017 to $1.6 million, the same rules apply and the $570
grant will be eliminated for properties valued at $1.714 million or greater and the $845 grant will
be eliminated for properties valued at $1.769 million or greater.

The following tables provide breakdowns of the number of grants available to the various types
of Richmond properties in 2016 and 2017:

HOG Eligibility - Strata

HOG Eligibility - Single Family Detached ("SFD")

Full Reduced | No Grant ;-t?;?; Full Reduced No Grant | Total SFD
2016 38,939 52 79 39,070 13,706 2,404 6,149 22,259
2017 (31.2M) | 40,222 193 146 40,561 3,210 3,545 15,905 22,660
2017 (31.6M) | 40,475 40 46 40,561 12,247 3,151 7,262 22,660
HOG Eligibility - Strata HOG Eligibility - Single Family Detached ("SFD")
Total
Full Reduced | No Grant Strata Full Reduced No Grant | Total SFD
2016 99.66% 0.13% 0.20% 100% 61.58% 10.80% 27.62% | 100.00%
2017 ($1.2M) 99.16% 0.48% 0.36% 100% 14.17% 15.64% 70.19% | 100.00%
2017 ($1.6M) 99.79% 0.10% 0.11% 100% 54.05% 13.91% 32.05% | 100.00%

Over 99% of the strata units in Richmond will be eligible for a home owner grant in 2017. The
increase in threshold had little effect on the HOG eligibility for strata units. In 2016, 99.66% of
the strata units in Richmond qualified for a full grant. Had the 2017 threshold stayed the same at
$1.2 million, 99.16% of the units would qualify for a full grant; a reduction 0.5%. With the
threshold increased to $1.6 million, 99.79% of the strata units will qualify for a full grant. This
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