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RICHMOND OLYMPIC OVAL Memorandum
To: Mayor and Councillors (“the Shareholder”) Date: May 13, 2024
From: Gary Collinge

Re:

Chair of the Board of Directors
Richmond Olympic Oval Corporation

Notice to the Shareholder of the 2024 AGM of Richmond Olympic Oval Corporation

Attached herein are the agenda items for the AGM of the Richmond Olympic Oval Corporation
to be held on June 3, 2024 at a Special meeting of Council at the Richmond City Hall.

Appendix A Notice of AGM, to be sent at least 10 days prior to the AGM to:
e the City;
e each member of the Board; and
e the auditors

Appendix B 2023 Audited Financial Statements

Appendix C Consent Resolutions of the Shareholder, consenting to the

resolutions required to be passed at the AGM, including:

e The appointment of Directors
e The appointment of Auditors

Appendix D Notice of Appointment of Auditor

Appendix E 2023 Annual Report

Gary Collinge

Chair of the Board of Directors
Richmond Olympic Oval Corporation

/il
Atta:
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Appendix A

Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN THAT the Annual General Meeting of the Shareholder of:

Richmond Olympic Oval Corporation
{the “Corporation”)

will be held on June 3, 2024 at a Special Meeting of Council at the Richmond City Hall, 6911 No. 3 Road,
Richmond, British Columbia for the following purposes:

1. to acknowledge and confirm previous receipt of the audited financial statements of the Corporation
for the fiscal year ended December 31, 2023 and the report of the auditors thereon;

2. toelect directors to the board of directors of the Corporation {the “Board”);

3. to appoint auditors of the Corporation for the 2024 fiscal year and to authorize the Board to fix the
auditors’ remuneration;

4. to acknowledge and confirm receipt of the Corporation’s 2023 Annual Report; and
5. totransact such other business as may be properly brought before the meeting.

The board of directors of the Corporation has fixed the close of business on June 3, 2024 as the record
date for determining the names of the shareholders who are entitled to vote at the meeting.

The audited financial statements of the Corporation for the period from January 1, 2023 to December 31,
2023 and the report of the auditors thereon are attached to this Notice of Annual General Meeting.

Dated this 13th day of May, 2024

On behalf of the Board of Directors

Gary\Calﬁnge

Board Chair
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Financial Statements of

RICHMOND OLYMPIC OVAL
CORPORATION

And Independent Auditor's Report thereon

Year ended December 31, 2023
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KPMG LLP

PO Box 10426 777 Dunsmuir Street
Vancouver BC V7Y 1K3

Canada

Telephone 604 691 3000

Fax 604 691 3031

INDEPENDENT AUDITOR’S REPORT

To the Shareholder of Richmond Olympic Oval Corporation

Opinion

We have audited the financial statements of Richmond Olympic Oval Corporation (the “Corporation™), which
comprise:

¢ the statement of financial position as at December 31, 2023

» the statement of operations for the year then ended

e the statement of changes in net financial assets for the year then ended

o the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant accounting policies

(hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Corporation as at December 31, 2023, and its results of operations, its changes in net financial
assets and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit
of the Financial Statements” section of our auditor’s report.

We are independent of the Corporation in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information
Management is responsible for the other information. Other information comprises:

e the information, other than the financial statements and the auditor’s report thereon, included in the 2023
annual report.

KPMG LLP. an Ontario timited liabilty partnership and member firm of the KPMG global organization of mdependernit member fims affiliated
wilh KPMG International Linited, a private English company limiled by guarantee. IKPMG Canada pigvides services to KPMG LLP.
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Richmond Olympic Oval Corporation
Page 2

Our opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit and remain alert for indications that the other
information appears to be materially misstated.

We obtained the information, other than the financial statements and the auditor’s report thereon, included in
the 2023 annual report as at the date of this auditor’s report.

If, based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in the auditor’s report.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Corporation’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Corporation or to cease
operations, or hasno realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.
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Richmond Olympic Oval Corporation
Page 3

We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Corporation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Corporation to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether these financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Kions 44
e L

Chartered Professional Accountants

Vancouver, Canada
April 24, 2024
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RICHMOND OLYMPIC OVAL CORPORATION

Statement of Financial Position

December 31, 2023, with comparative information for 2022

2023 2022
Financial Assets
Cash $ 1,122,442 $ 1,743,783
Investments (note 4) 14,850,000 14,206,580
Accounts and other receivable 1,009,382 595,183
Due from City of Richmond (note 5) 118,603 16,968
Inventories held for resale 185,275 160,232
17,285,702 16,722,746
Liabilities
Accounts payable and accrued liabilities 1,430,334 2,266,613
Post-employment benefits (note 7) 1,185,300 900,458
Deferred revenue (note 8) 8,132,049 8,578,270
Rental deposits 11,781 7,373
10,759,464 11,752,714
Net financial assets 6,526,238 4,970,032
Non-Financial Assets
Tangible capital assets (note 9) 14,582,577 14,327,807
Prepaid expenses and other deposits 362,771 196,972
14,945,348 14,524,779
Economic dependence (note 14)
Accumulated surplus (note 10) $ 21,471,586 $ 19,494,811

See accompanying notes to financial statements.

Approved on behalf of the Board:

% Director gﬂ\* Q“"\ Director

N

1
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RICHMOND OLYMPIC OVAL CORPORATION

Statement of Operations

Year ended December 31, 2023, with comparative information for 2022

2023 Budget 2023 2022
(Note 2(h))

Revenue:
2010 Games Operating Trust Fund (note 6) $ 3,725,000 $ 4136,315 $ 4,212,071
Contribution from City of Richmond (note 12(a)) 3,903,713 3,903,713 3,754,292
Memberships, admissions and programs 8,379,797 10,150,651 8,048,501
Other revenue (note 16) 2,405,931 2,986,657 1,556,569
18,414,441 21,177,336 17,571,433

Expenses:
Salaries and benefits 11,128,078 12,045,966 10,396,266
Utilities 1,002,316 1,045,226 954,149
Amortization 2,500,000 1,728,852 1,782,243
Supplies and equipment 1,030,579 1,001,330 863,286
Insurance 740,400 697,986 620,064
General and administration 883,347 808,350 827,767
Marketing 156,388 156,995 162,782
Program services 1,142,599 1,672,920 1,188,153
Professional fees 57,560 142,936 49,537
18,641,267 19,200,561 16,844,247
Annual surplus (deficit) (226,826) 1,976,775 727,186
Accumulated surplus, beginning of year 19,494,811 19,494,811 18,767,625
Accumulated surplus, end of year $ 19,267,985 $ 21471586 $ 19,494,811

See accompanying notes to financial statements.
2
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RICHMOND OLYMPIC OVAL CORPORATION

Statement of Changes in Net Financial Assets

Year ended December 31, 2023, with comparative information for 2022

2023 Budget 2023 2022

{Note 2(h))
Annual surplus (deficit), for the year $ (226826) $ 1976775 $ 727,186
Acquisition of tangible capital assets (2,205,000) (1,983,622) (3,966,248)
Loss on sale of tangible capital assets - - 1,609
Proceeds on sale of tangible capital assets - - 809
Amortization of tangible capital assets 2,500,000 1,728,852 1,782,243

295,000 (254,770) (2,181,587)
Acquisition of prepaid expenses and other deposits - (1,174,182) (415,822)
Use of prepaid expenses and other deposits - 1,008,383 921,150
Change in net financial assets 68,174 1,556,206 (949,073)
Net financial assets, beginning of year 4,970,032 4,970,032 5,919,105
Net financial assets, end of year $ 5,038,206 $ 6,526,238 $ 4,970,032
See accompanying notes to financial statements.
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RICHMOND OLYMPIC OVAL CORPORATION

Statement of Cash Flows

Year ended December 31, 2023, with comparative information for 2022

2023 2022
Cash provided by (used in):
Operations:
Annual surplus $ 1,976,775 $ 727,186
Items not involving cash:
Amortization of tangible capital assets 1,728,852 1,782,243
Loss on sale of tangible capital assets - 1,609
Changes in non-cash operating items
Accounts receivable (414,199) (263,271)
Due from the City of Richmond (101,635) (25,483)
Inventories held for resale (25,043) (20,666)
Prepaid expenses and other deposits (165,799) 505,328
Accounts payable and accrued liabilities (836,279) 1,054,523
Post-employment benefits 284,842 264,898
Deferred revenue (446,221) 2,953,905
Rental deposits 4,408 -
2,005,701 6,980,272
Capital activities:
Acquisition of tangible capital assets (1,983,622) (3,966,248)
Proceeds on sale of tangible capital assets - 809
(1,983,622) (3,965,439)
Investing activities:

Net purchase of investments (643,420) (2,629,686)
Increase (decrease) in cash (621,341) 385,147
Cash, beginning of year 1,743,783 1,358,636
Cash, end of year $ 1,122,442 $ 1,743,783

See accompanying notes to financial statements.

4
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

1.

Incorporation and nature of business:

The Richmond Olympic Oval Corporation (the “Corporation”) was incorporated on June 16, 2008
under the Business Corporations Act of British Columbia as a municipal corporation wholly-owned
by the City of Richmond (the “City”). The business of the Corporation is to use the Richmond
Olympic Oval facility (the “Oval”) to provide a venue for a wide range of sports, business and
community activities, including, but not limited to, being the long-track speed skating venue for
the 2010 Olympic and Paralympic Winter Games (the “Games”).

Significant accounting policies:

(a)

(c)

Basis of presentation:

These financial statements have been prepared in accordance with Canadian Public Sector
Accounting Standards.

Revenue recognition:

Memberships, admissions and programs fees are recorded as revenue in the period that the
services are rendered, with any unearned portion recorded as deferred revenue. Annual
distributable amounts and trust income amounts are recognized as revenue when the amounts
are approved by the 2010 Games Operating Trust (note 6) and when the related operating
expenses and capital maintenance costs of the Oval are incurred. Any amounts received but
not yet spent are recognized as deferred revenue.

Sponsorship revenues are deferred and amortized to revenue over the term of sponsorship
agreements.

Restricted contributions are deferred and recognized as revenue when the resources are used
for the purposes specified by the related agreement.

Financial instruments:

Financial instruments include cash, investments, accounts receivable, and accounts payable
and accrued liabilities.

Financial instruments are recorded at fair value on initial recognition. Equity instruments and
derivatives that are quoted in an active market are subsequently recorded at fair value as at
the reporting date. All other financial instruments are subsequently recorded at cost or
amortized cost unless management elects to carry the instruments at fair value. The Oval has
not elected to carry any other financial instruments at fair value.

Unrealized changes in fair value are recognized on the Statement of Remeasurement Gains
and Losses. They are recorded in the Statement of Operations when they are realized. There
are no unrealized changes in fair value as at December 31, 2023 and December 31, 2022.
As a result, the Oval does not have a Statement of Remeasurement Gains and Losses.

Transaction costs incurred on the acquisition of financial instruments recorded at cost and
are expensed as incurred.

Sales and purchases of investments are recorded on the trade date.

5
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements .

Year ended December 31, 2023

2. Significant accounting policies (continued):

(c)

(d)

(e)

Financial instruments (continued):

Accounts receivables, investments, and accounts payable and accrued liabilities, are
measured at amortized cost using the effective interest rate method.

All financial assets are assessed for impairment on an annual basis. When a decline is
determined to be other than temporary, the amount of the loss is reported in the Statement of
Operations.

Non-financial assets:

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the ordinary course of operations.

(i) Tangible capital assets:

Tangible capital assets are initially recorded at cost. Amortization is provided on a
straight-line basis at rates that reflect estimates of the economic lives of the assets over
the following periods:

Assets Rate
Athletic equipment 5-10years
Building improvements 5 years
Computer software and equipment 3 years
Facility equipment 3 years
Infrastructure 40 years
Signage 3 years
Simulators and exhibit fabrication 10 years
Tenant improvements Term of the lease
Uniforms, ice skates and helmets 3 years

Work in progress assets are not amortized until the asset is available for use.
(if) Impairment of tangible capital assets:

Tangible capital assets are written down when conditions indicate that they no longer
contribute to the Corporation’s ability to provide goods and services, or when the value
of future economic benefits associated with the tangible capital assets are less than their
net book value. The net write-downs are accounted for as expenses in the statement of
operations.

Pension plan:

The Corporation and its employees make contributions to the Municipal Pension Plan (the
“Plan”). As the Plan is a multi-employer contributory defined benefit pension plan, these
contributions are expensed as incurred.

6
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

2. Significant accounting policies (continued):

(f)

(9)

(M

Income taxes:

The Corporation is not subject to income taxes as it is a municipal corporation wholly-owned
by the City.

Functional and object reporting:

The operations of the Corporation are comprised of a single function, which includes
provision of sports, fitness, and recreation services. As a resuit, the expenses of the
Corporation are presented by object in the statement of operations.

Budget data:

The budget data presented in these financial statements is based upon the 2023 budget
approved by the Board of Directors on January 17, 2023.

Measurement uncertainty:

The preparation of financial statements requires management to make estimates and
assumptions that could affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenue and expenses during the reporting period. Areas requiring the
use of management estimates relate to the determination of valuation of accounts receivable
and useful lives of tangible capital assets for amortization. Actual results could differ from
those estimates. The estimates are reviewed periodically and as adjustments become
necessary, they are recorded in surplus (deficit) in the year in which they become known.

Government transfers:

Restricted transfers from governments are deferred and recognized as revenue as the
related expenditures are incurred or the stipulations in the related agreement are met.
Unrestricted transfers are recognized as revenue when received or if the amount to be
received can be reasonably estimated and collection is reasonably assured.

Post-employment benefits:

Post-employment benefits accrue to the Corporation’s employees. The liabilities related to
these benefits are actuarially determined based on service and best estimates of retirement
ages and expected future salary and wage increases. The liabilities under these benefits
plans are accrued based on projected benefits prorated as employees render services
necessary to earn the future benefits.

7
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

3. Adoption of new accounting standards:

4,

(@)

PS 3280 Asset Retirement Obligations:

On January 1, 2023, the Corporation adopted Canadian public sector accounting standard
PS 3280 Asset Retirement Obligations. An asset retirement obligation is recognized when, as
at the financial reporting date, all of the following criteria are met:

i) There is a legal obligation to incur retirement costs in relation to a tangible capital asset;
i) The past transaction or event giving rise to the liability has occurred;

iil) Itis expected that future economic benefits will be given up; and,

(
(
(
(iv) A reasonable estimate of the amount can be made.

The estimate of the asset retirement obligation includes costs directly attributable to the asset
retirement activities and is recorded as a liability. As at December 31, 2023, the Corporation
determined that there are no asset retirement obligations associated with its tangible capital

assets and hence, the adoption of this standard did not have any impact on the amounts
presented in these financial statements.

PS 3450 Financial Instruments and related standards:

On January 1, 2023, the Corporation adopted Canadian public sector accounting standard
PS 3450 Financial Instruments, PS 2601 Foreign Currency Translation, PS 1201 Financial
Statement Presentation and PS 3041 Portfolio Investments. Under PS 3450 Financial
Instruments, all financial instruments are included on the statement of financial position and
are measured at either fair value or amortized cost based on the characteristics of the
instrument and the Corporation’s accounting policy choices (see note 2(c)).

The adoption of these standards did not have any impact on the amounts presented in these
financial statements.

Investments:

Investments represent term deposits as follows:

Purchase date Maturity date 2023 2022
April 24, 2023 April 24, 2024 $ 5,000,000 $ -
June 27, 2023 June 27, 2024 600,000 -
July 21, 2023 January 22, 2024 2,500,000 -
July 21, 2023 July 22, 2024 5,000,000 -
December 7, 2023 April 8, 2024 1,750,000 -
July 14, 2022 July 14, 2023 - 3,987,088*
July 19, 2022 July 19, 2023 - 3,619,492
December 21, 2022 April 21, 2023 - 6,000,000
December 29, 2022 May 1, 2023 - 600,000

$ 14,850,000 $ 14,206,580

8
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

4,

Investments (continued):
The interest rate of the term deposits ranges from 5.66% to 6.30% (2022 - 5.05% to 5.22%).

* Investments held by the City of Richmond on behalf of the Corporation, with income earned
fully attributable to the Corporation.

Due from City of Richmond:

The amounts due from the City of Richmond arise in the normal course of business and are
unsecured, and non-interest bearing with no stated repayment terms.

2010 Games Operating Trust Fund:

On November 14, 2002, under the terms of the Multiparty Agreement for the Games, the
Government of Canada and the Province of British Columbia agreed to establish the Legacy
Endowment Fund (the "Fund”) and to each contribute $55 million. On March 31, 2004, under the
terms of the 2010 Games Operating Trust Agreement ("GOT"), an irrevocable trust was created
known as GOT and the 2010 Games Operating Trust Society (the “Society”) became the trustee
of the Fund. The purpose of the Fund is to fund operating expenses and capital maintenance
costs of certain facilities created for the Games, specifically the Oval and the Whistler Sliding
Centre and Nordic Centre, and to assist with the continued development of amateur sport in
Canada. Subsequent to the formation of the GOT, the City, as owner of the Oval, became a
beneficiary of the GOT and became responsible for complying with obligations set by the Society
and GOT in order to receive funding.

Effective December 31, 2007:

(a) the Society Board divided the Fund into three funds: the Speed Skating Oval Fund; the
Whistler Sliding Centre and Nordic Centre Fund; and the Contingency Fund; and

(b} the Society Board divided the capital and any accumulated but undistributed income of the
Fund as follows: Speed Skating Oval Fund (40%); Whistler Sliding Centre and Nordic
Centre Fund (40%); and the Contingency Fund (20%).

Effective April 21, 2009, the City entered into an agreement with the Vancouver Organizing
Committee for the 2010 Olympic and Paralympic Winter Games (“VANOC”). The agreement
details the terms and conditions to which the City is required to adhere in order to receive funding
from GOT. Effective September 1, 2011, VANOC assigned the agreement to the Society.

Funds from GOT are paid to the City first and the City distributes the funds to the Corporation.
Revenue from GOT is comprised of:

2023 2022

2022 annual distributable amount approve and received in 2023 $ 4,136,315 $ -
2021 annual distributable amount approve and received in 2022 - 4,212,071

$ 4,136,315 $ 4,212,071

9
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

7. Post-employment benefits:

The Corporation provides certain post-employment benefits, non-vested sick leave, compensated
absences, and termination benefits to its employees.

2023
Accrued benefit obligation, beginning of year $ 900,458
Opening adjustment due to actuarial valuation, January 1, 2023 206,542
Current service cost 84,300
Interest cost 47,700
Benefits paid (53,700)
Accrued benefit obligation, end of year $ 1,185,300

An actuarial valuation for these benefits was performed to determine the Corporation’s accrued
benefit obligation as at December 31, 2023. This actuarial gain is being amortized over a period
equal to the employees' expected average remaining service lifetime of 11-years.

2023
Accrued benefit obligation, end of year $ 1,185,300
Unamortized net actuarial gain -
Accrued benefit liability, end of year $ 1,185,300

Actuarial assumptions used to determine the Corporation’s accrued benefit obligation are as

follows:
2023
Discount rate 4.10%
Expected future inflation rate 2.50%
Expected wage and salary range increases 2.50% to 3.00%

8. Deferred revenue:

2023 2022
Balance, beginning of year $ 8,578,270 $ 5,624,365
Add: amounts received 12,691,087 12,558,975
Less: revenue recognized (13,137,308) (9,605,070)
Balance, end of year $ 8,132,049 $ 8,578,270

10
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

8. Deferred revenue (continued):

Deferred revenue comprises of:

2023 2022

Memberships and programs $ 1,322,166 $ 1,061,065
Sponsorship fees 28,226 28,226
Sport Hosting funding (note 12(b)) 664,897 817,964
Richmond Olympic Experience (note 12(b)) 3,526,038 3,638,995
The Fields (a) 2,590,722 3,032,020
$ 8,132,049 $ 8,578,270

(a) The Fields is a year-round outdoor activity space for sports programs and events. As at
December 31, 2023, $2,590,722 of the funds restricted for The Fields remain in deferred
revenue and the revenue will be recognized based on the terms specified by the related

agreements.

Tangible capital assets:

Balance Balance

December 31, December 31,

Cost 2022 Additions Disposals 2023
Athletic equipment $ 4383290 $ 1,092,879 $ (17,213) $ 5,458,956
Building improvements 3,125,675 195,862 - 3,321,537
Computer software and equipment 3,696,811 173,510 - 3,870,321
Facility equipment 1,535,247 145,512 - 1,680,759
infrastructure 5,880,940 4,937,378 - 10,818,318
Signage 195,542 23,115 - 218,657
Simulators and exhibit fabrication 3,884,306 793,768 - 4,678,074
Tenant improvements 65,729 - - 65,729
Uniforms, ice skates and helmets 399,227 18,486 - 417,713
Work in progress 5,496,888 (5,396,888) - 100,000

$ 28,663,655 $ 1,983,622 $ (17,213) $ 30,630,064

11
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

9. Tangible capital assets (continued):

10.

Balance Balance

December 31, Amortization December 31,

Accumulated amortization 2022 expense Disposals 2023
Athletic equipment $ 2,866,828 § 374,296 $ (17,213) $ 3,223,911
Building improvements 2,354,463 293,467 - 2,647,930
Computer software and equipment 3,339,835 266,806 - 3,606,641
Facility equipment 1,346,419 132,199 - 1,478,618
Infrastructure 1,051,070 187,918 - 1,238,988
Signage 173,470 17,030 - 190,500
Simulators and exhibit fabrication 2,773,096 438,063 - 3,211,159
Tenant improvements 65,729 - - 65,729
Uniforms, ice skates and helmets 364,938 19,073 - 384,011
$ 14,335,848 $ 1,728,852 $ (17,213) $ 16,047,487

2023 2022

Net book Net book

value value

Athletic equipment $ 2,235,045 $ 1,516,462
Building improvements 673,607 771,212
Computer software and equipment 263,680 356,976
Facility equipment 202,141 188,828
Infrastructure 9,579,330 4,829,870
Signage 28,157 22,072
Simulators and exhibit fabrication 1,466,915 1,111,210
Uniforms, ice skates and helmets 33,702 34,289
Work in progress 100,000 5,496,888
$ 14,582,577 $ 14,327,807

The Oval land and building complex and its major equipment components are the property of the
City and are not recorded in these financial statements.

There was no write-down of tangible capital assets during the year (2022 - nil).

Accumulated surplus:

2023 2022
Accumulated surplus is comprised of;

Share capital $ 1 $ 1
Capital reserve 11,586,385 9,846,053
Other reserves/provisions 774,472 1,166,472
Operating surplus 607,259 610,286
Invested in tangible capital assets 8,503,469 7,871,999

$ 21,471,586 $ 19,494,811
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

11. Financial risk management:

The Corporation has exposure to the following risks from the use of financial instruments: credit
risk, market risk, and liquidity risk. The Board of Directors ensures that the Corporation has
identified its major risks and ensures that the management monitors and controls them.

(@)

(b)

()

Credit risk:

Credit risk is the risk of financial loss to the Corporation if a counterparty to a financial
instrument fails to meet its contractual obligations. Such risks arise principally from certain
financial assets held by the Corporation consisting of cash, account receivables, and
investments. The Corporation limits its credit risk by holding its cash and investments with
federally regulated, credit worthy financial institutions. The Corporation assesses these
financial assets on a continuous basis for any amounts that are notcollectible or realizable.

It is management’s opinion that the Corporation is not exposed to significant credit risk from its
financial instruments.

Market and interest rate risk:

Market risk is the risk that changes in market prices, such as interest rates, will affect the
Corporation’s income. The objective of market risk management is to control market risk
exposures within acceptable parameters while optimizing the return of risk.

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in the market interest rate.

It is management’s opinion that the Corporation is not exposed to significant market or interest
rate risk from its financial instruments.

Liquidity risk:

Liquidity risk is the risk that the Corporation will not be able to meet its financial obligations as
they come due. The Corporation manages liquidity risks by continually monitoring actual and
forecasted cash flows from operations and anticipated investing and financing activities to
ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when
due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Corporation’s reputation.

It is management’s opinion that the Corporation is not exposed to significant liquidity risk.

There have been no changes in risk disclosures since 2022.

13
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

12. Related party transactions:

(a)

City of Richmond:
The Corporation leases the Oval from the City for $1 annualiy.

fn 2023, nil (2022 - $24,663) of general and administration and salaries and benéefits
expenses were charged to the Corporation for the provision of City staff time.

The Corporation is party to the Richmond Oval Agreement (the “Agreement”) with the City,
which had an effective date of July 1, 2008. The Agreement established the terms and
conditions of the relationship between the City and the Corporation, including any financial
support.

During 2023, the Corporation received a contribution from the City of $3,903,713
(2022 - $3,754,292) (note 17).

Sport Hosting Function:

Effective July 1, 2011, the Sport Hosting function of the City was transferred to the Corporation.
This function is fully funded by the hotel tax. In 2023, $400,000 (2022 - $399,996) was
transferred from the City to the Corporation as funding for the operations of that department.
As at December 31, 2023, $664,897 (2022 - $817,964) has been included in deferred revenue
(note 8) and during 2023, $553,067 (2022 - $336,255) was recognized in memberships,
admissions, and programs revenue on the statement of operations relating to Sport Hosting.

In previous years, the Corporation received hotel tax funding restricted for the purpose of
purchasing tangible capital assets related to the Richmond Olympic Experience project. In
order to retain the funding received in prior years, the Corporation must maintain and operate
the tangible capital assets purchased with these funds over the life of the tangible capital
assets. On an annual basis, the Corporation must provide a report to the City as to the use of
the funds and the maintenance and operation of these tangible capital assets. As at year-end,
$3,526,038 (2022 - $3,638,995) of the funds restricted for the purchase of tangible capital
assets for the Richmond Olympic Experience remains in deferred revenue and the revenue
will be recognized over the life of the underlying assets.

13. Pension plan:

The Corporation and its employees contribute to the Municipal Pension Plan (a jointly trusteed
pension plan). The Board of Trustees, representing plan members and employers, is responsible
for administering the Plan, including investment of assets and administration of benefits. The Plan
is a multi-employer defined benefit pension plan. Basic pension benefits are based on a formula.
As at December 31, 2022, the Plan has about 241,000 active members and approximately
124,000 retired members. Active members include approximately 43,000 contributors from local
governments.

14
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

13.

14.

15.

Pension plan (continued):

Every three years, an actuarial valuation is performed to assess the financial position of the Plan
and adequacy of Plan funding. The actuary determines an appropriate combined employer and
member contribution rate to fund the Plan. The actuary’'s calculated contribution rate is based on
the entry-age normal cost method, which produces the long-term rate of member and employer
contributions sufficient to provide benefits for average future entrants to the Plan. This rate is then
adjusted to the extent there is amortization of any funding deficit.

The most recent valuation for the Municipal Pension Plan as of December 31, 2021, indicated a
$3,761,000,000 funding surplus for basic pension benefits on a going concern basis. The next
valuation will be as at December 31, 2024, with resuits available in 2025.

Employers participating in the Plan record their pension expense as the amount of employer
contributions made during the fiscal year (defined contribution pension plan accounting). This is
because the Plan records accrued liabilities and accrued assets for the Plan in aggregate,
resulting in no consistent and reliable basis for allocating the obligation, assets and cost to
individual employers participating in the Plan.

The Corporation paid $630,578 (2022 - $553,353) for employer contributions to the Plan in fiscal
2023,

Economic dependence:

The Corporation is economically dependent on receiving funding from GOT (note 6) and the City
(note 12).

Contractual rights:

Contractual rights are the right to economic resources arising from contracts or agreements that
will result in revenues and assets in the future and are not yet recorded in the financial statements.
The Corporation has contractual rights to receive sponsorship revenue and lease revenue over the
next four years in the following total amounts:

2024 $ 526,065
2025 . 513,424
2026 476,457
2027 378,054

In addition, the Corporation receives funding from the City (note 12(a)) and from the GOT
(note 6).

15
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

16.

17.

18.

Other revenue:

Other revenue consists primarily of sponsorship revenue, leasing revenue, parking fees, and
interest income.

Government transfers:

Government transfers are received for operating and capital activities. During 2023, the
Corporation received an operating transfer of $3,903,713 (2022 - $3,754,292) (note 12(a)) and
capital transfers of $396,399 (2022 - $1,353,601). The capital transfers are included in deferred
revenue.

Comparative figures:

Certain comparative figures have been reclassified to conform to the financial statement
presentation adopted for the current year. These reclassifications do not impact the annual
surplus reported in the prior period or net financial assets.

16
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Appendix C

UNANIMOUS CONSENT RESOLUTIONS OF THE SHAREHOLDER OF
RICHMOND OLYMPIC OVAL CORPORATION
(the "Company")
(in lieu of the annual general meeting)

The undersigned, being the Shareholder of the Company entitled to vote at an annual general meeting, hereby
consents to and adopts in writing the following resolutions:

BE IT RESOLVED THAT:

the Shareholder acknowledges and confirms the previous receipt of financial statements of the Company for the
period from January 1, 2023 to December 31, 2023, together with the auditor’s report on such financial
statements, which financial statements were approved by the Company’s board of directors on April 24, 2024
and presented to the Shareholder at the Finance Committee meeting of Richmond City Council on May 6, 2024;

In accordance with the Company’s Articles, the following persons, who have consented to be directors of the
Company, are hereby elected as directors of the Company, to hold office for the term ending immediately prior
to the annual general meeting of the Company held in 2026:

Name Term
2026
2026
2026
2026
2026

KPMG LLP be appointed as auditors of the Company until the nextannual reference date of the Company or until
a successor is appointed, at a remuneration to be fixed by the directors;

the 2023 Annual Report of the Company is hereby received; and

June 3, 2024 be and is hereby selected as the annual reference date for the Company for its current annual
reference period.

DATED as of June 3, 2024
CITY OF RICHMOND

Mayor Malcolm Brodie

2_Consent Resolution Shareholder in lieu of AGM v2
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Appendix D

NOTICE OF APPOINTMENT OF AUDBITOR

TO: KPMG LLP
Chartered Accountants
PO Box 10426 Pacific Centre
777 Dunsmuir Street, 11" Floor
Vancouver, British Columbia
V7Y 1K3

Pursuant to Section 204(6) of the British Columbia Business Corporations Act, notice is hereby

given of your appointment as auditor of Richmond Olympic Oval Corporation, to hold office until
the close of the next annual reference date of the Company, or until a successor is appointed.

DATED as of June 3, 2024,

RICHMOND OLYMPIC OVAL
CORPORATION

Rick Dusanj
Chief Financial Officer
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The Oval's team of High Performance ¢
strength and conditioning services for a vide range of
athleles and teams ta support their performan:

hes provides

in games,
competitions and tournaments. These athfetes 1ange fiom
local spoit groups such as Thunder Junior Rowing, Greate:
Vancouver Canadia uver Angels Female Ho
Split Second Bashetball and Connaught Shating Club to
national spoit organizations such as Field Hockey Canada
Volleyball Canada and athletes from Table Tennis Canada.
Additional spoits supported by OVALHP stiength and
conditioning services include soccer, baseball, basketball,

softball, speed shating,

air rugby and more.

mBuildr app to better
support athl
programs divectly to athle

staltored trainng
cell phones, allovsing them
ck and monitor their progiess Coaches can then
and adapt the program to suit each indwidual athlete.
Additionally, OVALHP introduced ForceDechs, a dual torce
batance, stength and movement

rength
[ Qramming.

d Richmond resident Bruce Kong
te in speed climbing at the Inter nationat
Federation of Sport Climbing [ISFC) Youth Worlds in Seaul,
South Korea, on August 18-27. This prestigious event
he top thiee athletes from each country per chmbing
ipline per age category. Bruce finished 22ad oveiallin

>uth B Lale category with a time of 9.49 secon

Bruce beqan training in sport cfimbing at the Oval at efght
years old. with 2023 being his fiist year of eligibility to

Youlh Hationa! Team. Bruce's
accomphishments demonstrate the piogression of Oval
climbing progiams as high peiformance climbing continues
to gain poputarily.

compete as a part of th

Oval membe
mornings may recoanize Tara Lianes
baff athiete meticulously

ting and dhills on the courts. Tara has been a member
of the Wheelchal Basketball Senior Womet
Team since 2018. As a former montain bike athiete, Tara
brings a tenacious attitude to the courts and her off-court
training, OVALHP began supporting Tara's training 1n 2016
thiough the Gymworks™ program. (n 2020, the Oval further
facilitated her tiaining by providing dedicated court time for
het technical development. In 2023, OVALHP supported her
strength and canditioning program tuiice weetly. Tora and
the team placed fifth at the Wanld Championships in Dubai in
2023, With her first taste of Paralymplc competition durin
the 2020 Tokyo Summer Paralympics, Tara's eyes are set on
qualifying for the upcoming 2024 Paris Surmmer Paralympics
in April 2024,
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nada’s Vancouver-b
HextGen lemale junior program trained viilh OVALHP
thiaughout 2023, During the vinter and spring months, the
Ovalfaciitaled stiength and conddioning
h the key aim to faciltale Field Hockey Canada's

NS b
aveek
angoing athtete performance palliay development and
to piepare the alhletes for tours infletherlands and France
Through the suinmer months, the Women' Jurior National
team completed a 4 prograin focused on preparing
for the Junior Woild Cup in Novembe:. Seven of the athleles
vl ¢ ted for the Junior
mand competed inthe World Gup. The last black
of training for Field Hockey Canada in 2023 incarporated 17
athletes from the Men's NeatGen pr

The Qval's short track 5peed SKating progiam esperi

a1 success in 2023, Twenty athletes r
2023-2024 season, the highest number in the program's
history. In addition to iecord registration numbers, athletes

competition season. Four OVALHP athetes represented
Team BC al the Canada Winter Games fol short trach,
including Roanan Tien-Vidal, Paul Astor, Nora Wagner and
Gabrielle Oetomo, and thiee Aluminii athletes, Ryan Bolton,
Gharlutte Setnoski and Bamnett Liu. Afl athletes finished
vithin the top 20 rankings. Podiums at the B Short Track
Championships were also filled vith OVALHP athletes, vith
10 podium finishes, including four first-place finishes and
four secand-place finishes in respective categosies.

the sport further, OVALHP
amp. Four

the vieet-long camp, which included motning

trength and conditioning sessions, OVALAIt
nd afternoens in the Olympic Experience.

Elizabeth Lee is a Richmond resident who cuirently plays

volleyball for the University of British Columbia {UBC)

Thunderbirds. Thiough its pattaership vith Volleylall
lence Program (REP) and in-hou

Elzabelh's joutney toviard caliegiate play and her
mogre ng the long-term development pathway.

From 2017 ts , Elizabeth trained ty, ekly at

the

their highest potential vith hofistic training and

including techaical training, physical assessmen

widea analysis and integrated stiength and conditianing

OVALHP coaches oversee the sport-

and conditioning training for REP athletes, ensuring they

the necessary body composttion, muscular
strenath and caidiovascular enduran:
best of their abilities on the court. Th
t the athlete’s club and high school training

coach-1a-athlete ratio, further supporting the

torm to the

ting her cutrent rostes position vith UBC in

Elizabeth played for Team BC in multipfe disciphin
including Indoar in 2019, Beach in 2021 and Indoor
Canada Games in 202

®
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JAMUARY 7-3

BCSRA Tradeshow

JAHUARY 6 -8

BC Hackey Showcase - Female U18
AAA Showcase 2023

JANUARY 14

Pinnacle Cheer - Snowfiake (1)
JANUARY 21-22

BC Wrestling Western Canadian
Championships

JANUARY 27 - 29

HP Climbing Competition

FEBRUARY 4

Harry Jerome Indoor Classic (2)
FEBRUARY 17 - 20

Rhythmic Gymnastics Elite
Championships

FEBRUARY 25

Pinnacle Cheer - Mardi Parti

HIARLE cu - ea
CARHA Games (3)

MARCH 25

CARHA Closing Ceremonies
1ARCH 31 - APRIL 2
Wheelchaic Rugby Vancouver
Invitational

APRIL 4

Sport For Life Summit
APRIL7-10

Climbing Youth Provinciais
APRIL 14~ 16

World Karate Federation
APRIL 21 ~23

U17/18 Volleyball Provincials
APRIL 29~ 30

Karate BC Provincials

Deita Gymnastics invitational and
Cash & Carry Cup (4)

MAY 13

Chinese Street Dance Festival
1AY 13 -15

Wheelchair Basketball Nationals (5}
HMAY 19 -21

Canadian Championships In Men's
and Women's Artistic Gymnastics
MAY 24

Hoopfest 2023 (6)

MAY 27 - 28

Can-Am international Martial Arts
Championships

JUNE3-4

Asia Pacific Table Tennis Open
JUNE 7

Sport Event Congress
JUME0- 11

BCSRA

JuLy 30
Canadian Afliance of Chinese
Association Multicultural Carnival

AUGUST5-6

United Filipino Volleyball Taurnament
AUCUST 5-6

MADE Haops

AUGUST 19

ADCC (Abu Dhabi Combat Club)
Open Vancouver

AUGUST 23

World Cup Fieid Painting Competition
AUGUST 25-27

Beat the Heat Hockey Tournament
AUGUST 26

The Fields Open House (8)
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SEPTEMBER 2

Nintendo Switch Cinema Experience
SEPTEMBER 8- 10

North American Climbing Cup (8}
SEPTEMBER 8

Hooplaw

SEPTEMBER 10

Farever Young BK (10)
SEPTEIMBER 30 - OCTDBER 2
World Masters Functions| Fitness
Championships

QCTOBER 7

Korean Cansul Cup Tagkwando
Championships

OCTOBER 20

ParaTough Cup

OCTOBER 26-29

Boccia Nationals

iy S
HOVEMBER 25
DEKA™ MILE and DEKA™ STRONG

NOVEMBER 26 - 27
Senior Lead National Championships

DECENMBER 2 -3
Karate BC Canada Cup {11)

DECENMBER 6
Seahawks Flag Clinic

DECEMBER 16 - 17
Pinnacle Cheer - Pink Competition
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Summary of Financial Position

The following table presents summary information on the
Corporation's financial position at December 31, 2023.

22

Financial Assets $112Bn 310,723
Liabilities o
Net Financial assets

Non - Financial assets $14,945 $14,526

Accumulated surplus

FINANCIAL ASSETS

The Corporation has a cash balance of $1,122,000 at

year end {2022 - $1,744,000). The investments balance is
$14,850,000 (2022 - $14,207,000). The investments represent
the Corparation's investments held in term deposits, The
accounts receivable aggregating $1,009,000 (2022 - $595,000)
resulted primarily from the safes of memberships, admissions,
programs, rentals and from interest receivahle. Inventories held
for resale of $185,000 (2022 - $160,000} primarily cansists of
merchandise and products to be sold. The amount due from the
City of $119,000 {2022 - $17.000 due from the City) arises in the
normal course of operations.

LIABILITIES

Accounts payable and accrued fiabilities of $1,430,000 (2022 -
$2,267,000) primarily include payroll accruals, and trade payables
for heat, light, power, building maintenance expenditures, legal
and audit fees. Post-employment benefits of $1,185,000 (2022

- $900,000} are benefit obligations accrued based on projected
benefits prorated as employees render services necessary to
earn the future benefits. Deferred revenue of $8,132,000 (2022

- $8,578,000) includes unspent funding pertaining to the Sport

NON-FINANCIAL ASSETS

As at December 31, 2023, the Corporation had $30,630,000
(2022 - $28,664,000) of capital assets primarily pertaining to
athletic equipment, building improvements, computer software
and equi facility equi i andassets
relating to the Richmand Olympic Experience project, the
Mezzanine infill project, and the Fields project. Amortization
for the year was $1,728,000 (2022 - $1,782,000). Accumulated
amortization of the capital assets amounted to $16,047,000
(2022 - $14,336,000) at year end.

Prepaid expenses of $363,000 (2022 - $197,000} includes
unamortized portions of the premiums on the Corporation's
insurance policies together vith prepaid information technology
licences and equipment maintenance.

ACCUMULATED SURPLUS

The C: on has an share capital ing of
an unfimited number of common shares without par value, One
share has been issued to the Corporation's parent, the City.

The capital reserve balance is $11,586,000 {2022 - $9,846.000),
other reserves/provisians is $774,000 {2022 - $1,167,000),
accumulated operating surplus is $607,000 (2022 - $610,000),
and the amount invested in tangible capital sssets is $8,503,000
{2022 - $7.872,000) for a total accumulated surplus balance of
$21,472,000 {2022 - $19,495,000).

Liquidity and Capital Resources
OPERATING

Cash provided by operations in the year amounted to
$2.006,000(2022 - $6,980.000).

CAPITAL ACTIVITIES

The Corporation purchased $1,984,000 {2022 - $3,966,000)

of capital assets primarily cansisting of sport and fitness
building i i i

facility equipment and infrastructure and assets relating to the

Hosting department, the Ri Olympic Experience project,
the Fields project, sponsorship fees, and the pro rat portion

of fees received in 2023 for membership and programs to be
delivered in 2024, A rental deposit of $12,000 (2022 - $7,000) is
held as of tha end of the year.

44

Olympic Exp project and the Fields project.

RELATED PARTY TRANSACTIONS

The Corporation is a municipal corparation wholly-owned by
the City. Note 12 to the financlal statements discloses related
parly transactions.

APPENDIX F — AUDITED FINANCIAL STATEMENTS

Financlal Statements of

RICHMOND OLYMPIC OVAL
CORPORATION

And Independent Audilors Reporl thereon
Year ended December 31, 2023
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KPMG LLP

PO Box 10426 777 Dunsmuir Street
Vancouver BC V7Y 1K3

Canada

Telephone 604 691 3000

Fax 604 691 3031

INDEPENDENT AUDITOR'S REPORT

To the Shareholder of Ri
Opinion

Olympic Oval C

We have audited he financial statements of Richmond Olympic Oval Corporation (the Corporation”), which
comprise:

« the statement of financial position as at December 31, 2023

» the statement of operations for the year then ended

« the statement of changes in net financial assets for the year then ended

« the statement of cash flows far the year then ended

« and notes to the financial statements, including a summary of significant accounting poficies

(hereinafter referred to as the “linancial statements”).

In our opinion, the wing financial present fairly, in all material respects, the financial
position of the Corporation as at December 31, 2023, and its results of operalions, its changes in net financial
assets and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our

responsibilities under those standards are further described in the "Auditor's Responsibilities for the Audit
of the Financial Statements” section of our auditor's report.

We are independent of the Corp! in e with the ethical that are relevant to our
audit of the financial statements in Canada and we have fulfifled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur
opinion.

Other Information

Management is responsible for the other information. Other information comprises:

« the information, other than the financial statements and the auditor’s report thereon, included in the 2023
annual report.

Richmond Olympic Oval Corporation
Page 2

Our opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial stalements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other informalion is materially inconsistent with the
financial slatements or our knowledge obtained in the audit and remain alert for indications thal the other
infarmation appears to be materially misstated.

We obtained the information, other than the financial statements and the auditor's report thereon, included in
the 2023 annual report as at the date of this auditor's report.

If, based on the work we have p on this other i we conclude that there is a material
misstatement of this other information, we are required to report thal fact in the auditor’s repart.

We have nothing to report in this regard,

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is resp: for the preparation and fair pr of the financial statements in
accordance with Canadian public sector accounting standards, and for such intemal control as management
determines is necessary to enable the p of financial that are free from material

misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Corporation's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends 1o liquidate the Corporation or to cease
operations, or hasno realistic afternative bul to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statemenls

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from malerial misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.

Reasonable assurance is a high level of but is not a gt that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misslatement
when il exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and mainlain professional skepticism throughout the audit.

RICHESCNE DLYIHPIE (AL 202
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Richmond Olympic Oval Corporation
Page 3

We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sulfficient and appropriate to provide a basis for our opinion.

The risk of not detecling a material misstaternent resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery. i il omissi isrep! jons, or lhe
averride of internal control,

Obtain an understanding of internal controf relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control.

Evalvate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the approprialeness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related 1o events or
conditions that may cast significant doubt on the Corporalion’s ability lo continue as a going concem, If
we conclude that a material uncenainty exists, we are required to draw attention in our auditor's report to
the relaled disclosures in the financial or, if such di are i , to modify our
opinion. Our conclusions are based on the audil evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Corporalion to cease 1o conlinue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether these financial represent the lying transactions and events in
amanner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internaf
control that we identify during our audit.

Kins 42
T

Chartered Professional Accountants

Vancouver, Canada
April 24, 2024

RICHMOND OLYMPIC OVAL CORPORATION

Statement of Financial Position

December 31, 2023, with comparative information for 2022

2023 2022
Financial Assets
Cash $ 1,122,442 $ 1743783
investments (note 4) 14,850,000 14,206,580
Accounts and other receivable 1,009,382 595,183
Due from City of Richmond {nate 5) 118,603 16,968
Inventories held for resale 185,275 160,232
17,285,702 16,722,746
Liabiities
Accounts payable and accrued liabilities 1,430,334 2,266,613
Post-employment benefits (note 7) 1,185,300 900,458
Deferred revenue (note 8) 8,132,049 8,578,270
Rental deposils 11,781 73713
10,759,464 11,752,714
Net financial assets 6,526,238 4,970,032
Non-Financial Assets
Tangible capital assels (note 9) 14,582,577 14,327,807
Prepaid expenses and other deposits 362,771 196,972
14,945,348 14,524,779
Economic dependence (note 14)
A surplus (note 10} $ 21471586 § 19,494,811
See accompanying notes to financial statements.
Approved on behalf of the Board:
% Director ®:\‘ @*"\ Director

/
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RICHMOND OLYMPIC OVAL CORPORATION

Statement of Operations

Year ended December 31, 2023, with comparative information for 2022

2023 Budget 2023 2022
(Note 2(h)

Revenue:
2010 Games Operating Trust Fund (note 6} $ 3,725000 $ 4,136315 $ 4,212,071
Contribution from City of Richmond (nate 12{a}) 3,903,713 3,903,713 3,754,292
ip issions and prog 8,379,797 10,150,651 8,048,501
Other revenue (note 16) 2,405,931 2,986,657 1,556,569
18,414,441 21,177,336 17,571,433

Expenses:
Salaries and benefits 11,128,078 12.045,966 10,396,266
Utilities 1,002,316 1,045,226 954,149
Amortization 2,500,000 1,728,852 1,782,243
Suppiies and equipment 1,030,579 1,001,330 B63,286
Insurance 740,400 697,986 620,064
General and administration 883,347 808,350 827,767
Marketing 156,388 156,995 162,782
Program services 1,142,599 1,572,920 1,188,153
p jonal fees 57,560 142,936 49,537
18,641,267 19,200,561 16,844,247
Annual surplus (deficit) (226,826) 1,976,775 727,186
Accumuiated surpius, beginning of year 19,494,811 19,494,811 18,767,625
surplus, end of year $19,267,985 § 21,471,586 $ 19,494,811

See accompanying notes to financial statements.

RICHMOND OLYMPIC OVAL CORPORATION

Statement of Changes in Net Financial Assets

Year ended December 31, 2023, with comparative information for 2022

2023 Budget 2023 2022
(Note 2(n}}
Annual surplus (deficit), for the year $ (226,826) $ 1,976,775 $ 727,186
Acquisition of tangible capital assets {2.205,000) (1,983,622} {3,966,248)
Loss on sale of tangible capital assets - - 1.609
Proceeds on sale of tangible capital assels - -
ization of tangible capital assets 2,500,000 1,728,852 1,782,243
295,000 (254,770} {2,181,587)
Acquisition of prepaid expenses and other deposils (1,174,182) (415,822)
Use of prepaid exp: and other deposits - 1,008,383 921,150
Change in net financial assets 68,174 1,556,206 {949,073)
Net financial assets, beginning of year 4,870,032 4,870,032 6,919,105
Net financial assets, end of year $ 5,038,206 $ 6,526,238 % 4,970,032

See accompanying notes to financial statements.
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RICHMOND OLYMPIC OVAL CORPORATION

Statement of Cash Flows

Year ended December 31, 2023, with comparative information for 2022

2023 2022
Cash provided by (used in}:
Operalions:
Annual surplus $ 1,976775 $ 727186
Items not involving cash:
Amortization of tangible capital assets 1,728,852 1,782,243
Loss on sale of tangible capital assets - 1,609
Changas in non-cash operating items
Accounts receivable (414,199) (263,271)
Due from the City of Richmond (101,635) (25,483)
laventaries held for resale {25.043) {20,666)
Prepaid expenses and other deposits (165,799) 505,328
Accounts payable and accrued liabilities (836,279} 1,054,523
Post-employment benefits 284,842 264,898
Delerred revenue {446,221) 2,853,905
Rental deposits 4,408 -
2,005,701 6,980,272
Capital activities:
Acquisition of tangible capital assets {1,983,622) {3,966,248)
Proceeds on sale of tangible capital assets - 809
(1,983,622) {3.965,439)
Investing activities:

Net purchase of investments (543,420) {2,629,685)
Increase (decrease) in cash {621,341) 385,147
Cash, beginning of year 1,743,783 1,358,636
Cash, end of year $ 1,122,442 $ 1,743,783

See accompanying notes to financial statements.

RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

CNCL - 56
(Special)

1

g

Incorporation and nature of business:

The Richmond Olympic Qval Corporation (the "Corparation”) was incorp: on June 16, 2008
under the Business Corporations Act of British Columbia as a municipal corporationwholly-owned
by the City of Richmond {the "City"). The business of the Caorporation is to use the Richmond
Otympic Oval facility (the "Oval’} to provide a venue for a wide range of sports, business and
community activities, including, but not limited to, being the long-track speed skating venue for
the 2010 Olympic and Paralympic Winter Games (the "Games").

Significant accounting policies:
{a) Basis of presentation:

These financial statements have been prepared in accordance with Canadian Public Sector
Accounting Standards.

(b} Revenue recagnition:

Memberships, admissions and programs fees are recorded as revenue in the period that the
services are rendered, with any uneamed portion recorded as deferred revenue. Annual
distributable amounts and trust income amounts are recognized as revenue when the amounts
are approved by the 2010 Games Operating Trust {note 6) and when the related operating
expenses and capital maintenance costs of the Oval are incurred. Any amounis received but
not yet spent are recognized as deferred revenue,

Sponsorship revenues are deferred and amortized to revenue over the term of sponsorship
agreements,

Restricted conuibutions are deferred and recognized as revenue when the resources are used
for the purposes specified by the related agreement.

(

Financial instruments:

X

Financial i include cash, i accounts recef . and accounts payable
and accrued liabilities,

Financial instruments are recorded at fair value on initial recognition. Equity instruments and
derivatives that are quoted in an active market are subsequently recorded at fair value as at
the reporting date. All other financial instruments are subsequently recorded at cost or
amortized cost unless management elects to cary the instruments at fair value. The Oval has
not elected to carry any other financial instruments at fair value,

Unrealized changes in fair value are ized on the of R Gains
and Losses, They are recorded in the Statement of Operations when they are realized, There
are no unreafized changes in fair value as at December 31, 2023 and December 31, 2022.
As aresult, the Oval does nat have a Statement of Remeasurement Gains and Losses.
Transaction costs incurred on the acquisition of financial instruments recorded at cast and
are expensed as incurred,

Sales and purchases of investments are recorded on the trade date.
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

2. Significant accounting policies (continued):

(c) Financial instruments (continued):

Accounts receivables, investments, and accounts payable and accrued fiabilities, are
measured at amortized cost using the effective interest rate method.

Al financial assets are assessed for impairment on an annual basis, When a decline is
determined lo be other than temporary, the amount of the loss Is reported in the Statement of
Operations,

Non-financial assets:

g

Non-financial assets are not avaitable to discharge existing fiabilities and are held for use in the
provision of services. They have useful fives extending beyond the current year and are not
intended for sale in the ordinary course of operations.

(i) Tangible capital assets:

Tangible capital assets are initially recorded at cost. Amortization is provided on a
straight-fine basis at rates that reflect estimates of the economic lives of the assets aver
the following periods:

Assets Rate
Athletic equipment 5- 10 years
Building improvements 5 years
Computer sofiware and equipment 3 years
Facility equipment 3years
Infrastructure 40 years
Signage 3 years
Simulators and exhibit fabrication 10 years
Tenarit improvements Term of the lease

Uniforms, ice skates and helmets 3years

Work in progress assets are not amortized until the asset is available for use.
(i) Impairment of tangible capital assets:

Tangible capital assets are written down when conditions indicate that they no longer
contribute to the Corporation’s ability to provide goods and services, or when the value
of future economic benefits associated with the tangible capital assets are less than their
net book value. The net write-downs are accounted for as expenses in the statement of
operations.

{e) Pension plam

The Corp: and its employ make contributions to the Municipal Pension Plan {the
"Plan}. As the Plan is a multi-employer contributory defined henefit pension plan, these
conyibutions are expensed as incurred.

RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023
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2. Significant accounting policies (continued):

() Income taxes:
The Corporation Is not subject to income taxes as it is a municipai corporation whally-owned
by the City.

{g) Functional and object reporting:

The operati of the Corporation are i of a single function, which includes

provision of sports, fitness, and recreation services. As a result, the expenses of the
Corporation are presented by object in the statement of operations,

(h) Budgetdata:

The budget data presented in these financial statements is based upon the 2023 budget
approved by the Board of Directors on January 17, 2023,

(i) Measurement unceniainty:

The prep of financial requires to make esti and
assumptions that could affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reporied amounts of revenue and expenses during the reporting period. Areas requiring the
use of management estimates relate 1o the determination of valuation of accounts receivable
and useful fives of tangible capital assels for amortization. Actual resuits could differ from
those estimates. The estimates are reviewed periodically and as adjustments become
necessary, they are recorded in surplus {deficit} in the year in which they become known.

{) Government transfers:
Restricted transfers from governments are deferred and recognized as revenue as the
related expenditures are incurred or the in the related ag are met,
Unvestricted transfers are recognized as revenue when received or if the amount 1o be
received can be reasonably estimated and collection is reasonably assured.

(k) Post-employment benefits:

Post-employment benefits accrue to the Corporation's employees, The liabilities refated to
these benefits are actuariatly determined based on service and best estimates of retirement
ages and expected future salary and wage increases, The liabilities under these benefits
plans are accrued based on projected benefits prorated as employees render services
necessary to earn the future benefits.
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

3.

4.

Adoption of new accounting standards:
(a) PS 3280 Asset Retirement Obligations:

On January 1, 2023, the Curporauun adopted Canadian pubhc seclur accounting standard
PS 3280 Asset Retit O fons. An asset is ized when, as
at the financial reporting date, afl of the following criteria are met:

(i) Therte is a legal obligation to incur retirement casts in relation to a tangible capital asset;
(i} The past transaction or event giving rise to the liability has occurred;

{iil) Itis expected that future economic benefits will be given up; and,

(iv) A reasonable estimate of the amount can be made.

The estimate of the asset retirement obligation includes costs directly attributable to the asset
retirement activities and is recorded as a fiability. As at December 31, 2023, the Corporation
determined that there are no asset retirement obligations assoclated with its tangible capitaf
assets and hence, the adoption of this standard did not have any impact on the amounts
presented in these financlal statements,

{b) PS 3450 Financial Instruments and related standards:

On January 1, 2023, the Carporation adopted Canadian public sector accounting standard
PS 3450 Financial Instruments, PS 2601 Foreign Currency Transiation, PS 1201 Financial
Statement Presenlation and PS 3041 Portfolio investments. Under PS 3450 Financial

all financial are inciuded on the statement of financial position and
are measured at either fair value or amortized cost based on the characteristics of the
instrument and the Corporation’s accounting policy choices {see note 2(c)).

The adoption of these standards did not have any impact on the amounts presenied in these
financial statements,

investments;

Investments represent term deposits as foliows:

Purchase date Maturity date 2023 2022
Aprif 24, 2023 Aprit 24, 2024 $ 5,000,000 $ -
June 27, 2023 June 27, 2024 600,000 .
July 21, 2023 Jonuary 22, 2024 2,500,000 -
July 21, 2023 July 22, 2024 5,000,000 .
December 7, 2023 April B, 2024 1,750,000 -
July 14, 2022 July 14, 2023 - 3,987,088"
July 19, 2022 July 19, 2023 . 3,619,492°
December 21, 2022 Aprif 21, 2023 - 6,000,000
December 28, 2022 May 1, 2023 - 600,000

$ 14,850,000 $ 14,206,580

RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

‘Year ended December 31, 2023
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4.

Investments {continued):
The interest rate of the term deposits ranges from 5.66% to 6,30% (2022 - 5.05% to 5.22%).

*  Investments held by the City of Richmond on behalf of the Corporation, with income earmed
fully attributable to the Corparation.

Due from City of Richmond:

The amounts due from the City of Richmond arise in the normat course of business and are
unsecured, and non-interest bearing with no stated repayment terms.

2010 Games Operating Trust Fund:

On November 14, 2002, under the terms of the Multiparty Agreement for the Games, the
Government of Canada and the Province of British Columbia agreed to establish the Legacy
Endowment Fund {the "Fund”) and ta each contribute $55 million. On March 31, 2004, under the
terms of the 2013 Games Operating Trust Agreement {{GOT"), an irrevocable trust was created
known as GOT and the 2010 Games Operating Trust Soc!ely {the "Society") became the trustee
of the Fund. The purpose of the Fund is to fund op and capital mair

costs of certain facilities created for the Games, speclﬁcally the Oval and the Whistier Sliding
Centre and Nordic Centre, and to assist with the continued development of amateur sport in
Canada. Subsequent to the formation of the GOT the City, as owner of the Oval, became a
beneficiary of the GOT and became resp for ing with sel by the Society
and GOT In order o receive funding.

Effective December 31, 2007:

{a) the Society Board divided the Fund into three funds: the Speed Skating Oval Fund: the
Whistier Sliding Centre and Nordic Centre Fund; and the Contingency Fund; and

(b) the Society Board divided the capital and any accumulated but undistributed income of the
Fund as follows: Speed Skating Oval Fund (40%); Whistler Sliding Centre and Nordic
Centre Fund (40%); and the Contingency Fund (20%).

Effective April 23, 2009, the City entered into an agreement with the Vancouver Organizing

Committee for the 2010 Olympic and Paralympic Winter Games ("VANOC"). The agreement

details the terms and conditions to which the City is required 1o adhere in order to receive funding

from GOT. Effective September 1, 2011, VANOC assigned the agreement to the Society.

Funds from GOT are paid to the City first and the City distributes the funds to the Corporation,
Revenue from GOT is comprised of:

2023 2022

2022 annual distributable amount approve and received in 2023 § 4,136,315

2021 annual distributable amount approve and received in 2022 - 4,212,071

$ 4,136,315 $ 4,212,071
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financlaf Statements

Year ended December 31, 2023

7. Post-employment benefits:

The Corporation provides certain post-empioyment benefits, non-vested sick {eave, compensated

and ion benefits to its employ

2023
Accrued benefit obligation, beginning of year $ 900,458
Opening adjustment due to actuarial valuation, January 1, 2023 206,542
Current service cost 84,300
Interest cost 47,700
Benefits paid {53,700)
Accrued benefit obligation, end of year $ 1,185,300

An actuarial valuation for these benefits was performed to determine the Corporation's accrued
benefit obligation as at December 31, 2023. This actuarial gain Is being amortized over a period
equal 1o the employees’ expected average remaining service lifetime of 11-years.

2023
Accrued benefit obligation, end of year $ 1,185,300
Unamortized net actuarial gain -
Accrued benefit fiability, end of year $ _ 1.185,300
Actuarial ptions used 10 ine the Corporation’s accrued benefit obligatian ate as
follows:
2023
Discount rate 4.10%
Expected future inflation rate 2.50%
Expected wage and salary range increases 2.50% {0 3.00%
8. Deferred revenue:
2023 2022
Balance, beginning of year $ 8,578,270 $ 5,624,365
Add: amounts received 12,691,087 12,558,975
Less: revenue recognized (13,137,308) {9,605,070)
Balance, end of year $ B,132,049 $ 8,578,270

CNCL - 59
(Special)

RICHMOND OLYMPIC OVAL CORPORATION

Nates to Financial Statements

Year ended December 31, 2023

8. Deferred revenue (continued):

Deferred revenue comprises of:

2023 2022
Memberships and programs $ 1,322,166 $ 1,061.065
Sponsorship fees 28,226 28,226
Sport Hosting funding {note 12(b)) 664,897 817,964
Richmond Olympic Experience (note 12(b)) 3,526,038 3,638,995
The Fields (a) 2,590,722 3,032,020

$ 8,132,049 $ 8,578,270

{a) The Fields is a year-round outdoor activity space for sports programs and events. As at
December 31, 2023, $2,590,722 of the funds restricted for The Fields remain in deferred
revenue and the revenue will be recognized based on the terms specified by the related
agreements.

9. Tangible capital assets:

Balance Bajance

December 31, December 31,

Cost 2022 Additions Disposals 2023
Athletic equipment $ 4383290 5 1,092879 § (17,213) § 5,458,956
Building impravements 3,125,675 195,862 - 3,321,537
Computer software and equipment 3.696,811 173,510 - 3,870,321
Facility equipment 1,635,247 145,512 - 1,680,759
{nfrastructure 5,880,940 4,937,378 - 10,818,318
Signage 195,642 23,115 - 218,657
Simulators and exhibit fabrication 3,884,306 793,768 - 4,678,074
Tenanl improvements 65,729 - - 65,729
Uniforms, Ice skales and heimets 398,227 18,486 - 417,713
Work in progress 5,496,888 (5,396,888) - 100.000
$ 28,663,655 $ 1,983,622 $ {17.213) § 30,630,064

FCHMEHD GLYFIC Quit 2023 ANUUA FEFOST 59




60

RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

9. Tangible capital assets (continued):

Balance Balance

December 31, Amortization December 31,

Accumutated amagriization 2022 expense Disposals 2023
Athletic equipment $ 2,866,828 S 374,296 $ (17.213) 5 3,223311
Building improvemeats 2,354,463 293,467 - 2,647,930
Computer software and equipment 3,339,835 266,806 - 3,606,641
Facility equipment 1,346,419 132,199 - 1478618
Infrastructure 1,051,070 187,918 - 1,238,988
Signage 173,470 17.030 - 190,500
Simulators and exhibit fabrication 2,773,096 438,083 - 3,211,159
Tenant improvements 65,729 - - 65,729
Uniforms, ice skates and helmets 364,938 18,073 - 384,01
$ 14,335848 $ 1,728,852 $ (17,213} § 16,047,487

2023 2022

Net book Net book

value value

Athletic equipment $ 2,235,045 $ 1,516,462

Buitding improvements 673,607 77,212
Computer software and equipment 263,680 356,976
Facility equipment 202,141 188,828
Infrastructure 8,679,330 4,829,870
Signage 28,157 22,072
Simufators and exhibit fabrication 1,466,915 1,111,210
Uniforms, ice skates and helmets 33,702 34,289
Work in progress 100,000 5,496,888

$ 14,582,577 $ 14,327,807

The Oval fand and building complex and its major equipment components are the property of the
City and are not recorded in these financial statements,

There was no write-down of tangible capital assets during the year (2022 - nil).

10, Accumulated surplus:

2023 2022
Accumulated surplus is comprised of:

Share capitai $ 1 $ 1
Capital reserve 11,586,385 9,846,053
Other reserves/provisions 774,472 1,166,472
Operating surplus 607,259 610,286
Invested in tangible capital assets 8,503,469 1,871,999

$ 21,471,586 $ 19,494,811

RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023
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11. Financial risk management:

The Corporation has exposure to the following risks from the use of financial instruments: credit
risk, market risk, and iquidity risk. The Board of Directors ensures that the Corporation has
identified its major risks and ensures that the management monitors and contsols them.

{a) Credit risk:

Credit risk is the risk of financial loss to the Corporation if a counterparty to a financia
insvument fails to meet its contractual obligations. Such risks arise principally from certain
financial assets held by the Corporation consisting of cash, account receivables, and
investments. The Corporation limits its credit risk by holding its cash and investments with
federally regulated, credit worthy financial instituti The Corp these
financial assets on a continuous basis for any amounts that are notcollectible or realizable.

Itis management's opinion that the Corporation is not exposed to significant credit risk from its
financial instruments. .

(b) Market and interest rate risk:

Market risk is the risk thal changes in marke{ prices, such as interest rates, will affect the
Corporation's income. The objective of market risk management is to control market risk
exposures within acceptabte parameters white optimizing the return of risk.

Interest rate sisk is the risk that the fair vafue of future cash flows of a financiaf instrument witf
fMuctuate because of changes in the market interest rate.

Itis management's opinion that the Corporation is not exposed to significant market or interest
rate risk from its financial instruments.

(

o

Liquidity risk:

Liquidity risk is the risk that the Corparation will not be able to meet its financial obkigations as
they come due. The Corporation manages fiquidity risks by continually monitoring actuat and
forecasted cash flows from operations and anticipated investing and financing activities to
ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when
due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage 1o the Corporation's reputation.

It is management's opinian that the Corparation is not exposed o significant liquidity risk.

There have been no changes in risk disclosures since 2022.
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

12. Related party transactions:
(a) City of Richmond:
The Corporation leases the Oval from the City for $1 annually,

In 2023, nil {2022 - $24,663) of general and administration and salaries and benefits
expenses were charged to the Corporation for the provision of City staff time.

The Corporation is party to the Ri Oval Agt (the “Agt ") with the City,
which had an effective date of July 1, 2008, The Agreement established the terms and
conditions of the relationship between the City and the Corporation, including any financial
support,

During 2023, the Corporation received a contibution from the City of $3,903,713
(2022 - $3,754,292) (note 17).

(b) Sport Hosting Function:

Effective July 1, 2011, the Sport Hosting function of the City was transferred to the Corporation,
This function is fully funded by the hotel tax. In 2023, $400,000 (2022 - $399,996) was
transferred from the City to the Corporation as funding for the operations of that depariment,
As at December 31, 2023, $664,897 (2022 - $817,964) has been |nc|uded in deferred revenue
(note 8) and during 2023, $553,067 (2022 - $336,255) was in

admisslons, and programs revenue on the statement of operations relating 1o Sport Hosung

in previous years, the Corporation received hotel tax funding restricted for the purpose of
purchasing tangible capital assets related to the Richmond Olympic Experience project. In
order to retain the funding received in prior years, the Corporation must maintain and operate
the 1angible capital assets purchased with these funds over the life of the tangible capital
assets. On an annual basis, the Corparation must provide a report to the City as to the use of
the funds and the maintenance and aperation of these tangible capital assets. As at year-end,
$3,526,038 (2022 - $3,638.995) of the funds restricted for the purchase of tangible capital
assets far the Richmand Olympic Experience remains in deferred revenue and the revenue
wilt be recognized over the life of the underlying assets.

13. Pension plan:

The Corporation and its employ i to the icipal Pension Plan (a jointly (rusleed
pension plan). The Board of Trustees, repi ing plan and . IS

for administering the Pian, including investment of assels and admln\s\rauon of benerts The Plan
is a multi-employer defined benefit pension plan. Basic pension benefits are based on a formula,
As at December 31, 2022, the Plan has about 241,000 active members and approximately
124,000 retired members. Active members include approximately 43,000 contributors from local
governments,
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

13,

=

15.

Pension plan {continued):

Every three years, an actuariaf valuation is performed 10 assess lhe financial position of the Plan
and adequacy of Plan funding. The actuary ines an appropl i employer and
member contribution rate to fund the Plan. The actuary’s calculated contribution rate is based on
the entry-age normal cost method, which produces the long-term rate of member and employer
contributions sullicient to provide benefits for average future entrants to the Ptan. This rate is then
adjusted to the extent there is amortization of any funding deficit.

The most recent valuation for the Municipal Pension Plan as of December 31, 2021, indicated a
$3,761,000,000 funding surplus for basic pension benefils on a going concern basis. The next
valuation will be as at December 31, 2024, with results available in 2025.

Employers participating In the Plan record their pension expense as the amount of employer
contributions made during the fiscal year {defined contribution pension pfan accounting). This is
because the Plan records accrued liabilittes and accrued assets for the Plan in aggregate,
resulting in no consistent and reliable basis for aflocating the obligation, assets and cost to
individual employers participating in the Plan.

The Corporation paid $630,578 {2022 - $553,353) for employer ibutions to the Plan in fiscal
2023,

Economic dependence;

The C jon is ec i on receiving funding from GOT (note 6) and the City

{note 12).

Contractual rights:

Conlractual rights are the right to economic resources arising from contracts or agreements that
will result in revenues and assets in the future and are not yet recorded in the financial statements.
The Corparation has contractual rights 1o receive sponsarship revenue and lease revenue over the
next four years in the following total amounts:

2024 $ 526,065
2025 513,424
2026 476,457
2027 378,054

In addition, the Carporation receives funding from the City (note 12(a)) and from the GOT
{note 6),
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RICHMOND OLYMPIC OVAL CORPORATION

Notes to Financial Statements

Year ended December 31, 2023

16.

Other revenue:

Other revenue cansists primarity of sponsorship revenue, feasing revenue, parking fees, and
interest income.

. Government transfers;

Government transfers are teceived for operating and capital activities, During 2023, the
Corporation received an operating ransfer of $3,903,713 (2022 - $3,754,292) (note 12(a)) and
capital transfers of $396,399 (2022 - $1,353,601). The capfial transfers are included in deferred
revenue,

Comparative figures:

Certain comparative figures have been reclassified to conform to the financial statement
presentation adopted for the current year. These reclassifications do not impact the annual
surplus reported in the prior period or net financial assets,

CNCL - 62
(Special)



CNCL - 63
(Special)



CNCL - 64
(Special)



	#1 - Notice to the Shareholder of the 2024 AGM of Richmond Olympic Oval Corporation
	Appendix A - Notice of Annual General Meeting
	Appendix B - Independent Auditor's Report 
	Appendix C - Unanimous Consent Resolutions of the Shareholder of ROOC
	Appendix D - Notice of Appointment of Auditor
	Appendix E - 2022 Annual Report




