
Report to Committee 

To: General Purposes Committee Date: June 15, 2026 

From: Jerry Chong 
General Manager, Finance and Corporate 
Services 

File: 08-4150-03-06/2025-
Vol 01 

Re: Municipal and Regional District Tax Imposition Bylaw No. 10782 

Staff Recommendation 

That the Municipal and Regional District Tax (MRDT) Imposition Bylaw No. 10782 be 
introduced and given first, second, and third readings.  

 

Executive Summary 

This report seeks Council�s approval to introduce and give first, second, and third readings to 
Municipal and Regional District Tax (MRDT) Imposition Bylaw No. 10782 to support the City�s 
application to the Government of British Columbia to renew the 3% MRDT for a five-year term 
from July 1, 2027 to June 30, 2032. 

The MRDT is a provincial tax on short-term accommodation purchases that is reinvested locally 
to support tourism marketing, destination development, and related initiatives. Renewal of the 
MRDT will support implementation of the Council-approved Richmond Tourism Master Plan 
2035, which focuses on improved connectivity and accessibility, enhanced year-round visitor 
experiences, and tourism infrastructure development. 

Provincial application requirements include developing a 5-Year Strategic Tourism Business 
Plan, obtaining majority support from Richmond accommodation providers, and adopting a 
municipal bylaw. The complete application package, including an adopted bylaw, is due on or 
before September 15, 2026.  

 

GP – 10



June 15, 2026 - 2 -  

8432172

Staff Report 

Origin 

The MRDT is a provincial tax on short-term accommodation purchases. It is supported through 
partnerships between municipalities, destination marketing organizations, and accommodation 
providers. Administered by the Government of BC, revenues are reinvested into tourism marketing 
and development to support the local economy. 
 
Enabled by regulation under Section 123 of the Provincial Sales Tax Act, the City applies to the 
Government of BC once every five years to be a designated recipient of the 3% MRDT. The current 
term expires on June 30, 2027, and the deadline to apply for the next five-year period (July 1, 2027 
to June 30, 2032) is September 15, 2026.  

The process to renew the MRDT for the next five-year period is underway in accordance with 
the following Council resolution adopted on March 23, 2026: 

 
That staff initiate the process to make an application to the Government of British Columbia 
for the renewal of the 3% Municipal and Regional District Tax (MRDT) for the next five-
year period from July 1, 2027-June 30, 2032.  

This report supports Council�s Strategic Plan 2022-2026 Focus Area #2 Strategic and 
Sustainable Community Growth: 

Strategic and sustainable growth that supports long-term community needs and a well-
planned and prosperous city. 

Analysis 

Background 

Tourism continues to be a key sector in Richmond�s economy, and the Municipal and Regional 
District Tax Program is an important mechanism for funding tourism initiatives in Richmond. Its 
renewal will support implementation of the Council-approved Richmond Tourism Master Plan 
2035 over the next five years. 
 
MRDT applications are subject to provincial requirements, which include the following: 

1) Developing a 5-Year Strategic Tourism Business Plan;  
2) Obtaining support from at least 51% of accommodation providers representing at least 51% 

of the accommodation units in Richmond; and 
3) Adopting a City bylaw that requests the Province to levy the MRDT on the municipality�s 

behalf. 
 
The City has had an MRDT program in place since 1998. The current bylaw and associated 
agreements have been in place since July 1, 2022 and will expire on June 30, 2027. The 
application to renew the MRDT for an additional five years is due to the Province on or before 
September 15, 2026. 
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5-Year Strategic Tourism Business Plan (2027-2032) 

As part of the renewal application for the period July 1, 2027 to June 30, 2032, a 5-Year Strategic 
Tourism Business Plan was created based on the Richmond Tourism Master Plan 2035. Developed 
through close collaboration with the City�s tourism partners and through extensive community and 
business engagement, the Council-approved Richmond Tourism Master Plan is a shared 10-year 
vision to strengthen Richmond�s tourism sector.   
 
The 5-Year Strategic Tourism Business Plan outlines a coordinated approach to advancing that 
vision over the short and medium term and reflects the same key goals:  

 Enhance Connectivity and Accessibility, through improved wayfinding, transportation 
solutions, visitor services, and barrier-free access;  

 Elevate and Diversify Visitor Experiences, through developing Richmond into a vibrant 
year-round destination with enhanced festivals, cultural, sport, culinary, agri-tourism, and 
heritage experiences; and  

 Advancing Tourism Infrastructure Development, through placemaking initiatives and 
exploration of a multi-purpose conference and event venue to support long-term tourism 
growth.  

The 5-Year Strategic Tourism Business Plan, developed collaboratively with the City�s tourism 
partners, is included in Attachment 1 and will form part of the MRDT application to the 
Province. 

Partner and Accommodation Sector Support  

Richmond�s approach to facilitating tourism sector growth and development is grounded in a 
collaborative �Team Richmond� model involving the City of Richmond, Tourism Richmond, and 
the Richmond Hotel Association. The partners have worked together to develop and deliver tourism 
initiatives during the past and current MRDT programs, and agreements will be in place to continue 
this collaboration during the upcoming 2027-2032 MRDT program.   
 
Support from at least 51% of accommodation providers representing at least 51% of Richmond�s 
accommodation units is also required for MRDT renewal. Strong support has been indicated to 
date, and formal confirmation from hoteliers is underway. Staff will notify Council once this 
process has concluded to confirm that the minimum provincially required threshold of support 
has been met. 
 
Municipal and Regional District Tax Imposition Bylaw 

The attached Municipal and Regional District Tax Imposition Bylaw has been drafted to reflect 
the approved Council direction for the MRDT Program and provincial requirements which 
include: 

 Rate of tax to be imposed 
 Description of the geographic area in which the tax is to be imposed  
 Purpose for the funds 
 Desired effective date of the tax 
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Budgetary Implications 

Subject to bylaw adoption and provincial approval, MRDT funds will be used to support 
continued tourism programs and initiatives. MRDT revenues fluctuate monthly, as these are 
based on hotel occupancy levels and the cost of accommodation. Updates on MRDT revenues 
are provided annually through the City�s Operating Budget.  

Conclusion 

Renewal of the 3% MRDT provides an opportunity to advance key actions identified in the 
Richmond Tourism Master Plan 2035, supporting Richmond�s long-term tourism vision and key 
goals. The 5-Year Strategic Tourism Business Plan, based on the Council-approved Tourism 
Master Plan, focuses on improved connectivity and accessibility, diverse year-round visitor 
experiences, and tourism infrastructure development to enhance Richmond�s competitiveness as 
a connected, inclusive and sustainable destination. 
 
Adoption of the Municipal and Regional District Tax Imposition Bylaw is required as part of the 
City�s application to the Province to renew the 3% MRDT for the period July 1, 2027 to June 30, 
2032. Subject to Council approval, staff will finalize and submit the application on or before the 
September 15, 2026 deadline. Provincial review is anticipated to take approximately nine months, 
with renewed MRDT regulation expected to be in place before the current authorization expires 
on June 30, 2027. 

Respectfully submitted, 
 
 
Katie Ferland, Director, Business Services 

Report Contributors 

This report was prepared by Jill Shirey, Manager, Economic Development. 

Endorsed by Serena Lusk, CAO 

Att. 1: 5-Year Strategic Tourism Business Plan 
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 Bylaw 10782  

Municipal and Regional District Tax Imposition Bylaw No. 10782 

The Council of the City of Richmond enacts as follows: 

1) Effective June 30, 2027, Council repeals Municipal and Regional District Tax Imposition 
Bylaw No. 10269. 

2) The Lieutenant Governor in Council is hereby requested to issue a regulation under 
Section 123(1) of the Provincial Sales Tax Act in respect to imposing a tax on 
accommodation purchased within the whole of the City of Richmond from and including 
July 1, 2027 to and including June 30, 2032. 

3) The tax to be imposed under the provisions of the regulation referred to in Section 2 of 
this Bylaw is requested to be three percent of the purchase price of the accommodation. 

4) Except as provided in Section 5, the purposes for which the amount paid to the City of 
Richmond out of the revenue collected from the tax to be imposed under the provisions 
of the regulation referred to in Section 2 of this Bylaw may be expended are:  
a) tourism marketing, programs and projects;  
b) sport hosting marketing, programs and projects;  
c) wayfinding projects, including infrastructure; and 
d) destination enhancement initiatives including investments in the operation of tourism 

attractions; major events; tourism product development; and direct sales.  

5) The amounts paid to the City of Richmond out of the revenue collected from the tax 
imposed on purchases through online marketplace facilitators may be expended on 
affordable housing initiatives. 

6) This Bylaw is cited as �Municipal And Regional District Tax Imposition Bylaw No. 
10782� and is effective July 1, 2027. 

 
FIRST READING   

SECOND READING   

THIRD READING   
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