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Staff Report
Origin

Permissive exemptions are provided to various properties in accordance with Sections 220 and
224 of the Community Charter and Council Policy 3561, which has been consistently applied
since 1977. The exemption bylaw must be adopted by October 31 of each year to be effective for
the following year.

This report supports Council’s 2014-2018 Term Goal #7 Strong Financial Stewardship:

7.1.  Relevant and effective budget processes and policies.

7.2.  Well-informed and sustainable financial decision making.

7.3.  Transparent financial decisions that are appropriately communicated to the public.
Analysis

Owners of exempted properties in 2018 were contacted and verified of their eligibility for
exemptions in the coming year. Changes to the 2019 bylaw are listed in Attachment 1.

New applications for Council consideration are:

1. Gardens Children’s Centre

The City owned property at 10640 No. 5 Road was leased to Society of Richmond Children’s
Centres in 2018 to be operated as a child care facility. This tenant qualifies for permissive
exemption under Council Policy 3561 as a City-owned property leased to a non-profit
organization.

2. Seasong Child Care Centre

The City owned property at 10380 No. 2 Road was leased to the YMCA of Greater Vancouver in
2018 to be operated as a child care facility. This tenant qualifies for permissive exemption under
Council Policy 3561 as a City-owned property leased to a non-profit organization.

3. Richmond Society For Community Living

The property at 5728 Woodwards Road was purchased in 2018 by the Richmond Society for

Community Living. The property is licensed under the Community Care and Assisted Living
Act and qualifies for a permissive exemption under section 224(2)(j) of the Community Charter.
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Amendments to Permissive Tax Exemption Bylaw:

St. Edward Anglican Church

In 2017, the Parish of St. Edward had applied for a 2018 permissive exemption for their St.
Edward Anglican Church property at 10111 Bird Road. The property was granted a 2018
permissive tax exemption. It has come to the attention of the City that the property was sold by
the Parish of St. Edward in late 2017 and that the property no longer qualifies for the statutory
tax exemption set out in section 220(1)(h)[(i) no longer a property set apart or used for public
worship and; (ii) no longer owned by a religious organization].

The City notified BC Assessment of the change in ownership and use of this property and
resulting non-qualification for the statutory exemption. BC Assessment confirmed that it would
ensure the property is taxable for 2018. Once the City receives confirmation from BC
Assessment that the property is no longer exempt, the City will deliver a retroactive tax bill to
the new owner.

This amendment meets Council policy and administrative guidelines.

No. 5 Road Backlands

As part of the review, staff ensured that the No. 5 Road backlands met farming requirements.
There were no significant changes to the farming activity on these properties since the prior year.

Financial Impact

Property tax exemptions impact the City’s finances by reducing the total assessed value of
properties subject to taxation. This results in the City recovering the shortfall through tax
increases to general taxpayers.

Church properties represent the largest number of permissively exempted properties and account
for approximately $621,000 in direct municipal taxes waived in 2018. Exempted non-City
owned properties account for approximately $156,000 in waived taxes and City owned or leased
properties account for approximately $2.16 million.

Permissive exemptions impact both municipal and other agencies’ taxes. If any City owned or
leased properties are not provided with a permissive exemption, the City would need to increase
annual municipal taxes in order to pay property taxes to the other taxing agencies.
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Conclusion

Permissive exemptions are granted by Council annually to qualifying organizations that provide
social benefit to the Community. Bylaw 9893 will provide tax exemptions in accordance with
Provincial legislation and Council Policy.

irg e
Manager, Revenue

(604-276-4046)
TW:gjn

Att. 1: Updates to the 2019 Permissive Exemption Bylaw
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Attachment 1

ROLL NO ORGANIZATION NAME CIVIC ADDRESS ADDITIONS
030-700-000 Gardens Children’s Centre 10640 No. 5 Road Schedule G
073-560-608 Seasong Child Care Centre 10380 No. 2 Road Schedule G
099-126-002 Richmond Society For Community Living 5728 Woodwards Road Schedule E

ROLL NO ORGANIZATION NAME CIVIC ADDRESS DELETIONS
081-318-001 St. Edward Anglican Church 10111 Bird Road Schedule A

(Parish of St. Edward)

5869998
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, City of

. Richmond Bylaw 9893

Permissive Exemption (2019) Bylaw No. 9893

The Council of the City of Richmond enacts as follows:

PART ONE: RELIGIOUS PROPERTIES PERMISSIVE EXEMPTION

1.1

1.2

1.3

1.4

Pursuant to Section 224(2)(f) of the Community Charter, the religious halls and the whole of
the parcels of land surrounding the religious halls shown on Schedule A are considered
necessary to an exempt building set apart for public worship, and are hereby exempt from
taxation for the 2019 year.

Pursuant to Section 224(2)(f) of the Community Charter, the portions of the parcels of land
and improvements surrounding the religious halls shown on Schedule B are considered
necessary to an exempt building set apart for public worship, and are hereby exempt from
taxation for the 2019 year.

Notwithstanding Sections 1.1 and 1.2 of this bylaw, no additional exemption from taxation
pursuant to Section 224(2)(f) will be granted to any parcel of land for which an associated
building is not exempted by the British Columbia Assessment Authority pursuant to
Section 220(1)(h) of the Community Charter.

Notwithstanding Sections 1.1 and 1.2 of this bylaw, if at any point from the period
commencing on the date of Council approval of this bylaw and December 31, 2019, parcels
of land or portions thereof that are listed in Schedule A or Schedule B no longer qualify for
the statutory tax exemption set out in section 220(1)(h) of the Community Charter, such
parcels of land or portions thereof will be reassessed and subject to taxation for the period
commencing on the date on which qualification for the statutory tax exemption ceased and
December 31, 2019.

PART TWO: TENANTED RELIGIOUS PROPERTIES PERMISSIVE
EXEMPTION

2.1

5870025

Pursuant to Section 224(2)(g) of the Community Charter, the portions of land and
improvements shown on Schedule C are hereby exempt from taxation for the 2019 year.
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Bylaw 9893 Page 2

PART THREE: CHARITABLE AND RECREATIONAL PROPERTIES

31

3.2

33

34

35

3.6

3.7

PERMISSIVE EXEMPTION

Pursuant to Section 224(2)(a) of the Community Charter, the whole of the parcels of land
shown on Schedule D are hereby exempt from taxation for the 2019 year.

Notwithstanding Section 3.1 of this bylaw, no additional exemption from taxation pursuant
to Section 3.1 of this bylaw will be granted to any parcel of land for which an associated
building is not exempted by the British Columbia Assessment Authority pursuant to
Section 220(1)(i) of the Community Charter.

Pursuant to Section 224(2)(a) and Section 224(2)(j) of the Community Charter, the whole of
the parcels of land and improvements shown on Schedule E are hereby exempt from
taxation for the 2019 year.

Pursuant to Section 224(2)(a) and Section 224(2)(k) of the Community Charter, the whole
of the parcels of land and improvements shown on Schedule F are hereby exempt from
taxation for the 2019 year.

Pursuant to Section 224(2)(a) of the Community Charter, the whole or portions of the
parcels of land and improvements shown on Schedule G are hereby exempt from taxation
for the 2019 year.

Pursuant to Section 224(2)(i) of the Community Charter, the whole or portions of land and
improvements shown on Schedule H are hereby exempt from taxation for the 2019 year.

Pursuant to Section 224(2)(d) of the Community Charter, the whole or portions of land and
improvements shown on Schedule I are hereby exempt from taxation for the 2019 year.

PART FOUR: MISCELLANEOQOUS PROVISIONS

4.1 Schedules A through I inclusive, which are attached hereto, form a part of this bylaw.

4.2 Permissive Exemption Bylaw 9730 is here by repealed in its entirety.

4.3 This Bylaw is cited as “Permissive Exemption (2019) Bylaw No. 9893”.
FIRST READING RIGHVOND

APPROVED
SECOND READING foorrti:;ir:‘;e‘?r::)'
. t.
THIRD READING TeeROvEn
ADOPTED
MAYOR CORPORATE OFFICER
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