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AUDIT FINDINGS LETTER

PRIVATE & CONFIDENTIAL
Finance Committee

City of Richmond

6911 No. 3 Road

Richmond BC V&Y 2C1

April 25,2011
To: Chair and Members of the Finance Committee

We are pleased to provide the following information for your review and consideration in order to assist
you in carrying out your responsibilities with respect to the review and recommendation to Council of the
audited consolidated financial statements of the City of Richmond (the “City”) for the year ended
December 31, 2010. A summary of the information provided is as follows:

Description

Scope and timing of the audit

Audit status and opinion

Significant audit, accounting and reporting matters
Significant qualitative aspects of accounting practices
Misstatements

Control deficiencies

Current developments

*® & 5 & 4 » @

This report is intended to communicate to you the results of our examination. We would be pleased to
receive any comments or suggestions for improvements, which you may have.

We would like to thank the staff of the City for their cooperation and assistance during the course of our
audit fieldwork, We appreciate the opportunity to serve you and look forward to a continuing
relationship,

This letter is for the use of the Finance Committee for the purposes of carrying out and discharging its
responsibilities and should not be used for any other purpose. KPMG shall have no responsibility or
liability for loss or damages or claims, if any, to or by any third party as this document has not been
prepared for, and is not intended for, and should not be used by, any third party or for any other purpose,

Yours very truly

Kns <4F
e

Nancy Adie-MacKay Archie G Johnston
Partner Partner

(604) 527-3721 (604) 527-3757
Enclosures:

Appendix 1 — Engagement Letter
Appendix 2 — Independence Letter
Appendix 3 — Management Representation Letter
KPMG L1LP, is a Canadinn limited liability partnership and a member firm of the KPMG

network of independent member Ninw's afliliaed with KPMG | icnal, a Swiss coof ive
KIMLi Canada provides services 1o KIPMG LLP.
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SCOPE AND TIMING OF THE AUDIT

Our responsibilities are described in the engagement letter in Appendix 1.

Scope - Materiality

We determine materiality to:

¢ plan and perform the audit; and

* evaluate the effect of identified misstatements on the audit and of uncorrected misstatements,
if any, on the financial statements.

For the current year, materiality of $5.5M has been determined.

Refer to the “Misstatements™ section of this letter for the corrected and uncorrected misstatements
identified by us during the audit, other than those that are clearly trivial.

Scope - Significant risks of material misstatement, including risks of fraud

We did not identify any significant risks of material misstatement, including risks of fraud, during
the course of our audit.

Timing

The following are key deliverables and dates of the audit:

Topic: Date(s):

Conduct year-end field work March 7 — April 8, 2011
Present the audit findings to the Finance Committee May 2, 2011

Provide audit opinion on financial statements Upon acceptance by Council

AUDIT STATUS AND OPINION

We have completed our audit of the City’s December 31, 2010 consolidated financial statements
with the exception of the following procedures as they will need to be performed at a date closer to
the date of the issuance of our final auditors’ report:

*  Performing subsequent events procedures

* Obtaining evidence that those with approved authority to take responsibility for the City’s
financial statements have done so.

We will update the Finance Committee on any significant matters arising from the complietion of
the above procedures, as additional procedures or adjustments to the financial statements may be
necessary.,
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Qur audit report will be dated no earlier than the date on which we have obtained sufficient
appropriate audit evidence on which fo base our audit opinion on the financial statements,
including evidence thai:

¢ all the statements that comprise the financial statements, including the related notes, have
been prepared,

¢ Council has accepted the financial statements.

STGNIFICANT AUDIT, ACCOUNTING AND REPORTING MATTERS

Tangible Capital Assets

In 2009, the City of Richmond (the ‘City”) implemented Public Sector Accounting Board
(“PSAB”) Section 3150 Tangible Capital Assets. Section 3150 requires governments to record
and amortize their tangible capital assets (“TCA”) in their financial statements, Before 2009,
capital asset additions were treated as expenditures in the year of acquisition or construction. The
adoption of Section 3150 was applied retroactively and prior periods were restated.

During the 2010 fiscal year and subsequent to the issuance of the 2009 financial statements, upon
certain refinements, the City determined that certain developer contributed assets in an amount of
$1,370,958 were omitted and should have been added to the 2009 asset register. In addition, the
City refined its calculation of the depreciation and as a result the accumulated depreciation was
understated by $1,470,527 as at December 31, 2009, The net impact of these two adjustments
amounted to an overstatement of accumulated surplus (investments in tangible capital assets) and
tangible capital assets of $94,634 as at December 31, 2009,  Since the adjustments were not
significant to the financial statements as a whole, management recorded the adjustments in 2010
financial statements. We concur with management’s assessment,

New Canadian Auditing standards

As a result of adoption of the new Canadian Auditing Standards (CASs), our professional
responsibilities regarding reporting and performance of our audit has changed. These new
Canadian Auditing Standards were cffective for the City’s consolidated financial statements at
December 31, 2010.

These changes impacted reporting and performance of the audit in the areas dealing with
communication with those charged with governance, accounting estimates, related parties and
related party transactions, evaluation of the severity and communication of control deficiencies,
and the date, form, and content of the audit report.

STGNIFICANT QUALITATIVE ASPECTS OF ACCOUNTING PRACTICES
During the course of our financial statement audit, we identified no new or changed accounting

policies. Management describes their critical accounting policies and key estimates that are
subject to uncertainty in notes to the consolidated financial statements.
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MISSTATEMENTS

Audit Misstatements — Identification
Misstatements identified during the audit have been categorized as follows:

¢ uncorrected audit misstatements, including disclosures
¢ corrected audit misstatements, including disclosures

Uncorrected Audit Misstatements

Refer to the Attachment IT in the management’s representation letter in Appendix 3 for a Summary
of Uncorrected Audit Misstatements.

Corrected Audit Misstatemenis

Refer to the Attachment II in the management’s representation letter in Appendix 3 for a Summary
of Corrected Audit Misstatements

In accordance with professional standards, we are required to request that all uncorrected
misstatements be corrected.

CONTROL DEFICIENCIES

In planning and performing our audit of the financial statements, we considered internal control
relevant to the preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
the financial statements, but not for the purpose of expressing an opinion on internal control.
Accordingly, we do not express an opinion on the effectiveness of internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all control deficiencies that might be significant
deficiencies.

We did not identify any conirol deficiencies that we consider to be significant deficiencies in
internal control,

CURRENT DEVELOPMENTS

Government Transfers:

» The new Accounting Standard, Government Transfers PS3410 has been approved by the
Public Sector Accounting Standards Board (“PSAB™) and is effective for years commencing
on or after April 1, 2012. Early adoption is encouraged.

s Government transfers (e.g. grants, contributions, in-kind) are recognized as revenue in the
period that the transfer is authorized by the transferring government, and eligibility criteria, if
any, have been met by the recipient, except when and to the extent that the transfer gives rise
to a liability under PS3200. If a liability is created, then the corresponding amount is recorded
as a liability (e.g. deferred revenue/contributions) and is recognized as revenue when and in
proportion to how the liability is settled, through the transfer or use of assets, or the provision
of goods or services.

s Applies to both operating and capital transfers,

¢ Application of this Section will require significant professional judgment by management,
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Tax Revenue

* The new Accounting Standard, Tax Revenue PS3510 has been approved by the PSAB and is
effective for years commencing on or after April 1, 2012, Early adoption is encouraged.

¢ The guidance differentiates between tax concessions and tax transfers, Tax concessions are
available only (o taxpayers and are netted against tax revenue, Tax fransfers are available to
people who may not pay tax, and are to be included in expenses. The standard also provides
guidance for taxes imposed on behalf of others,

Liability for Contaminated Sites

* The new Accounting Standard, Liability for Contaminated Sites PS3260 has been approved by
the PSAB and is effective for years commencing on or after January 1, 2014. Early adoption
is encouraged.

* Governments will be required to recognize a liability for contaminated sites when the
government is responsible for, or accepts responsibility for, the contamination, and the
contamination exceeds existing environmental standards. The amount recorded as a liability
must be reasonably estimable and would include costs directly related to the remediation
activities and post-remediation costs that are an integral part of the remediation strategy. Costs
related to assets purchases to be used in remediation would be included in the liability to the
extent that the assets have no alternative use.

Financial Instruments and Foreign Currency Translation:

¢ The PSA Handbook currently does not have a section on Financial Instruments. PSAB has
issued exposure drafts for a new standard on financial instruments and a revised standard on
foreign currency translation. New standards were approved in March 2011; however, final
documents have not been released. The exposure drafts contain the following proposed
recommendations:

» Equity instruments quoted in an active market and free-standing derivatives are carried at
fairy value. All other financial instruments, including bounds, are carried at cost or
amottized cost. Entities will have an option to record any financial instrument, including
bonds, at fair value; however, this election must be made on initial recognition of the
financial instrument and is irrevocable,

» Hedge accounting is not permitted.

* A new statement, the Statement of Re-measurement Gains and Losses, will be included in
the financial statements. Unrealized gains and losses incurred on fair value accounted
financial instruments will be presented in this statement. Realized gains and losses will
continue to be presented in the statement of operations.
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KPMG Enterprisem Telephone (604} 527-3600
Metrotower I Fax {604) 527-3636
4720 Kingsway, Suite 2400 Internet wwwy. kpmg.cafenterprise
Burnaby BC VBH 4N2
Canada
INDEPENDENCE LETTER
PRIVATE & CONFIDENTIAL
Finance Committee
City of Richmond
City Hall

6911 No. 3 Road
Richmond, BC V6Y 2C1

April 25, 2011

Dear Chair and Members of the Finance Committee:

We have been engaged to express an opinion on the consolidated financial statements of City of
Richmond ("the City") as at and for the period ended December 31, 2010,

Professional standards specify that we communicate to you in writing, at least annually, all
relationships between the City (and its related entities) and our firm, that may reasonably be thought
to bear on our independence.

[n determining which relationships to report, we are required to consider relevant rules and related
interpretations prescribed by the Institute of Chartered Accountants of British Columbia and any
applicable legistation or regulation, covering such matters as:

a) provision of services in addition to the audit engagement
b) other relationships such as;
* holding a financial interest, either directly or indirectly, in a client
¢ holding a position, either directly or indirectly, that gives the right or responsibility to exert
significant influence over the financial or accounting policies of a client
*  personal or business relationships of immediate family, close relatives, partnets or retired
partners, either directly or indirectly, with a client
e economic dependence on a client,

We have prepared the following comments to facilitate our discussion with you regarding
independence matters arising since the date of our last letter.

PROVISION OF SERVICES

The following summarizes the professional services rendered by us to the City (and its related
entities) for the period ended December 31, 2010.

KPMG LLP is a Canadian limited liability partnership and a member frm of the KPMG neswork ol‘
indapendent member firms affiliated with KPMG Intemnational Cooperative (*KPMG Intemnational™}, a
Swiss entity. KPMG Canada provides services to KPMG LLP,
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City of Richmond
April 25, 2011

Description of Service

Audit

e Audit of the City's consolidated financial statements

Audit of the financial statements of Richmond Olympic Oval Corproation

Audit of the financial statements of Richmond Public Library

Audit of the Home Owner Grant

Audit of the City's compliance with subsections 2 and 3 of section 124 of Part 8 of the
School Act

¢ Research and discussions on accounting treatement of various accounting isues

All other

o Tax advice

»  Advisory on business plan and special acquisition project for Richmond Olympic Oval
Corporation

OTHER RELATIONSHIPS

We are not aware of any relationships between our firm and the City (and its related entities) that
may reasonably be thought to bear on our independence during the period from January 1, 2010 to
April 25,2011,

CONFIRMATION OF INDEPENDENCE

Professional standards require that we confirm our independence to you in the context of the relevant
cthical requirements regarding independence.,

Accordingly, we hereby confirm that we are independent with respect to the City (and its related
entities) within the meaning of the Rules of Professional Conduct of the Institute of Chartered
Accountants of British Columbia as of April 25, 2011.

OTHER MATTERS

This letter is confidential and intended solely for use by those charged with governance in carrying
out and discharging their responsibilities and should not be used for any other purposes.

KPMG shall have no responsibility for loss or damages or claims, if any, to or by any third party as
this letter has not been prepared for, and is not intended for, and should not be used by, any third
party for any other purpose.

Yours very truly,

Kins -
e

Chartered Accountants
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MANAGEMENT REPRESENTATION LETTER

KPMG LLP

Metrotower [1 Office Complex
Suite 2400 — 4720 Kingsway
Burnaby, BC V5H 4N2

May 2,2011

Ladies and Gentlemen:

We are writing at your request to confirm our understanding that your audit was for the purpose of
expressing an opinion on the consolidated financial statements (hereinafter referred to as “financial
statements™) of the City of Richmond (“the City™} as at and for the period ended December 31,
2010.

We confirm that the representations we make in this letter are in accordance with the definitions as
set out in Attachment [ to this letter.

We confirm that, to the best of our knowledge and belief, having made such inquiries as we
considered necessary for the purpose of appropriately informing ourselves:

GENERAL:

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter
dated December 15, 2010, for;

a) the preparation and fair presentation of the financial statements.

b) providing you with all relevant information and access,

¢) such internal control as management determined is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or

CIror.

d) ensuring that all transactions have been recorded in the accounting records and are
reflected in the financial statements.

INTERNAL CONTROL OVER FINANCIAL REPORTING:

2)  We have communicated to you all deficiencies in the design and implementation or
maintenance of internal control over financial reporting of which management is aware.

FIN - 16



Page 2

FRAUD & NON-COMPLIANCE WITH LAWS AND REGULATIONS:
3)  We have disclosed to you;

a) the results of our assessment of the risk that the financial statements may be materially
misstated as a result of fraud,

b) all information in relation to fraud or suspected fraud that we are aware of and that affects
the City and involves: management, employees who have significant roles in internal
control, or others, where the fraud could have a material effect on the financial
statements.

¢) all information in relation to allegations of fraud, or suspected fraud, affecting the City’s
financial statements, communicated by employees, former employees, analysts,
regulators, or others.

d) all known instances of non-compliance or suspected non-compliance with laws and
regulations, including all aspects of contractual agreements, whose effects should be

considered when preparing financial statements,

¢) all known actual or possible litigation and claims whose effects should be considered
when preparing the financial statements.

COMMITMENTS & CONTINGENCIES:
4)  ‘There are no:

a) other liabilities that are required to be recognized and no other contingent assets or
continent liabilities that are required to be disclosed in the financial statements in
accordance with the relevant financial reporting framework, including liabilities or
contingent liabilities arising from illegal acts or possible illegal acts, or possible
violations of human rights legislation,

b) other environmental matters that may have an impact on the financial statements,

SUBSEQUENT EVENTS:
5)  All events subsequent to the date of the financial statements and for which the relevant

financial reporting framework requires adjustment or disclosure in the financial statements
have been adjusted or disclosed.
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RELATED PARTIES:

6)  We have disclosed to you the identity of the City’s related parties and all the related party
relationships and transactions of which we are aware and all related party relationships and
transactions have been appropriately accounted for and disclosed in accordance with the
relevant financial reporting framework.,

ESTIMATES:

7)  Measurement methods and significant assumptions used by us in making accounting
estimates, including those measured at fair value are reasonable,

NON-SEC REGISTRANTS OR NON-REFORTING ISSUERS:

8)  We confirm that the City is not a Canadian reporting issuer (as defined under any applicable
Canadian securities act) and is not a United States Securities and Exchange Commission
(“SEC”) Issuer (as defined by the Sarbanes-Oxley Act of 2002). We also confirm that the
financial statements of the City will not be included in the consolidated financial statements
of a Canadian reporting issuer audited by KPMG or an SEC Issuer audited by any member of
the KPMG organization.

MISSTATEMFENTS:

9)  The effects of the uncorrected misstatements described in Attachment Il are immaterial, both
individually and in the aggregate, to the financial statements as a whole.

10)  We approve the cotrected misstatements identified by you during the audit described in
Attachment T1.

ACCOUNTING POLICIES;

11} The accounting policies selected and applied are appropriate in the circumstances.
COMMITMENTS & CONTINGENCIES:

12)  We have disclosed to you any:

a) material commitments, contingent losses or other liabilities, including those related to
environmental matters, not recorded or disclosed in the financial statements.
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b) claims that are outstanding or possible claims not recorded or disclosed in the financial

statements, whether or not these claims were discussed with legal counsel.

ESTIMATES

13)

14)

15)

Significant judgments and assumptions underlying significant accounting estimates, including
fair value estimates and disclosures, are reasonable in the circumstances,

Fair value estimates and disclosures reflect management's intent and ability to carry out
specific courses of action on behalf of the City.

The nature and extent of estimates, which could change materially within the near term, and
all areas of measurement uncertainty have been disclosed in the financial statements.

ASSETS & LIABILITIES — GENERAL:

16)

17)

18)

The City has satisfactory title to all owned assets.

We have no knowledge of any liens or encumbrances on assets and/or assets that have been
pledged or assigned as security for liabilities, performance of contracts, etc., not disclosed in
the financial statements.

We have no knowledge of any plans or intentions that may materially affect the carrying value
or classification of assets and liabilities,

RECEIVABLES:

19)

Receivables reported in the financial statements represent valid claims against taxpayers and
other debtors for taxes, fees or other charges arising on or before the balance sheet date.
Receivabies have been appropriately recorded at their net realizable value.

CONTRACTUAL AGREEMENTS:

20) The City has complied with ali aspects of contractual agreements that would have a material

effect on the financial statements in the event of non-compliance including violations or
default of the covenants in the City's debt agreements.

FIN - 19



Page 5

ENVIRONMENTAL MATTERS

21y The City has appropriately recognized, measured and disclosed environmental matters in the
financial statements.

EMPLOYEE FUTURE BENEFITS

22} The employee future benefit costs, assets and obligation, if any, have been determined,
accounted for and disclosed in accordance with the financial reporting framework.

23) We have no knowledge of arrangement (contractual or otherwise) by which programs have
been established to provide post-employment benefits, except as disclosed to you.

24) The significant accounting policies the City has adopted in applying PS 3255, Post-
employment benefits, compensated absences and termination benefits (hereinafter referred to
as “PS 3255™) are disclosed in notes to the financial statements.

25)  All arrangements (contractual or otherwise) by which programs have been established to
provide post-employment benefits have been disclosed to you and included in the
determination of pension and post-employment costs and obligations. This includes:

a) pension and other retirement benefits expected to be provided after retirement to employees
and their beneficiaries.

b) post-employment benefits expected to be provided afier employment but before retirement
to employees and their beneficiaries. These benefits include unused sick leave and

severance benefits.

c) compensated absences for which it is expected employees will be paid. These benetits
include accumulating sick days; and

d} termination benefits.

26) The post-employment benefit costs, assets and obligations have been determined, accounted
for and disclosed in accordance with PS 3255, In particular:

a) each of the best estimate assumptions used reflects management’s judgment of the most
likely set of conditions affecting future events; and
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b) the best estimate assumptions used are, as a whole, consistent within themselves, and with
the valuation method adopted for purposes of this evaluation.

27) The assumptions included in the actuarial valuation are those that management instructed
Mercer Human Resource Consulting (“Mercer™) to use in computing amounts to be used by
us in determining pension costs and obligations and in making required disclosures in the
above-named financial statements, in accordance with PS 3255,

28) In arriving at these assumptions, management has obtained the advice of Mercer, but has
retained the final responsibility for them.

29) The source data and plan provisions provided to the actuary for preparation of the actuarial
valuation are accurate and complete.

30) All changes to plan provisions or events occurring subsequent to the date of the actuarial
valuation and up to the date of this letter have been considered in the determination of
pension and other post-employment benefit costs.

31) We agree with Mercer’s findings in evaluating the accuracy and completeness of employce
future benefits and have adequately considered their qualifications in determining the
amounts and disclosures used in the financial statements and underlying accounting records.
We did not give nor cause any instructions to be given to Mercer with respect to the values or
amounts derived in an attempt to bias their work, and we are not otherwise aware of any
matters that have had an impact on Mercer’s independence and objectivity.

OTHER:

32) We have appropriately reported the amounts of Home Owner Grants collected as stated on the
Home Owners Grants: Treasurer / Auditor Certificate.

33) We have complied with subsection 2 and 3 section 124 of Part 8 of the School Act for the year
ended December 31, 2010.

34) Al transfers out of statutory reserves have been approved by bylaw except for those transfers
allowed by Council resolution.

35) Expenses will be appropriately authorized and actual expenses will not exceed budgeted
expenses detailed in the amended budget bylaw,
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Yours very truly,

By: Andrew Nazareth, General Manager, Business & Financial Services

By: Jerry Chong, Director of Finance

By: Lisa Skippen, Manager, Finance System Support

cc: Finance Committee
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Attachment I — Definitions
MATERIALITY

Certain representations in this letter are described as being limited to matters that are material.
Misstatements, including omissions, are considered to be material if they, individually or in the
aggregate, could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements, Judgments about materiality are made in light of surrounding
circumstances, and are affected by the size or nature of a misstatement, or a combination of both.

FRAUD & ERROR

Fraudulent financial reporting involves intentional misstatements including omissions of amounts or
disclosures in financial statements to deceive financial statement users,

Misappropriation of assets involves the theft of an entity’s assets. It is often accompanied by false
or misleading records or documents in order to conceal the fact that the assets are missing or have
been pledged without proper authorization.

An error is an unintentional misstatement in financial statements, including the omission of an
amount or a disclosure.

RELATED PARTIES

[n accordance with Public Sector Accounting Standards related parties exist when one party has the
ability to exercise, directly or indirectly, control, joint control or significant influence over the other.
Two or more parties are related when they are subject to common control, joint control or common
significant influence. Two not-for-profit organizations are related parties if one has an economic
interest in the other. Related parties also include management and immediate family members.

In accordance with Public Sector Accounting Standards a related party transaction is defined as a
transfer of economic resources ot obligations between related parties or the provision of services by
one party to a related party, regardless of whether any consideration is exchanged. The parties to
the transaction are related prior to the transaction. When the relationship arises as a result of the
transaction, the transaction is not one between related parties.
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Atiachment II — Summary of Audit Misstatements Schedule

Summary of uncorrected audit misstatements

# Description Debit Credit
1 Dr. Developer contributions 3 1,370,958
Cr. Opening Accumulated Surplus $  (1,370,958)

To record 2009 developer contributed assets on a
retrospective basis.

2 Dr. Opening Accumulated Surplus $ 1,470,527
Cr. Amortization $  (1,470,527)

To adjust for the change in amortization policy on a
retrospective basis.

3 Dr. Local improvement revenue 7 $ 762,260
Cr. Opening Accumulated Surplus $ (762,260)
To record a local improvement fee receivable as at

December 31, 2009 on a refrospective basis in
accordance with PSAB.
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Summary of corrected audit misstatements

# Description Debit Credit
1 Dr. Provincial Revenue Sharing Grant b 1,155,916
Cr. Deferred Revenue $ (1,155,916)

To adjust the deferred revenue balance to actual.

Summary of Omission and Other Errors in Presentation and Disclosure

There were no omissions or errors in presentation and disclosure noted for the year ending
December 31, 2010,
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Attachment II1 - Management Responsibilities

Management acknowledges and understands that it is responsible for;

¢ the preparation of the financial statements for consolidation purposes.

e ensuring that all transactions have been recorded and are reflected in the financial
statements for consolidation purposes.

» such internal control as management determines is necessary to enable the
preparation of financial statements for consolidation purposes that are free from
material misstatement, whether due to fraud or error, Management also
acknowledges and understands that they are responsible for the design,
implementation and maintenance of internal control to prevent and detect fraud,

e providing us with access to all information of which management is aware that is
relevant to the preparation of the financial statements for consolidation purposes
such as records, documentation and other matters.

¢ providing us with additional information that we may request from management for
the purpose of the audit.

¢ providing us with unrestricted access to persons within the Entity from whom we
determine it necessary to obtain audit evidence.

¢ providing us with written representations required to be required under professional
standards and written representations that we determine are necessary. Management
also acknowledges and understands that professional standards require that we
disclaim an audit opinion when management does not provide certain written
representation required.

An audit does not relieve management or those charged with governance of their responsibilities.

FIN - 26



KPBRIG Enterprina™ s

v

. Andrew Nazasreth

Gieneral Manager, Business and Financial Services
The City of Richimond

6911 No. 3 Road

Richmond BC VaY 2CI

December 3, 2010

Dear Mr. Nazaveth:

The purpose of this letter is 1o outling the terms of our audit engagements of the City of Richmond
(the “City"™) commencing for the year ending December 31, 2010

* audit engagements for the conselidated financial statements
o audit of the Home Qwner Grant

* audit of the City's compliance with subscctions 2 and 3 of section 124 of Part 8 of the
School Act

This letter supersedes our provious letter to the City dated December 13, 2009, The attached Termns
and Conditions form an integral paet of the terms of this engagement and are incorporated hercin by
reference (collectively the "Engagement Letler),

FINANCIAL REPORTING FRAMEWORK
The consolidated financinl statements will be prepared and presented in aceordance with Canadian

public sector accounting standards (hereinaler refersed to as the " Anancial reporting framework ™).

The consolidated financial statements will include an adequale deseription of the financial reporting
framewaork,

MANAGEMENT'S RESPONSIBILITIES

Muanagenrent acknowledges and understands that they are responsible for:

(a) the preparation and fair presentation of the (inancial statements in accordance with the
finaneial roporting framework referred to above

(b} ensuring that all transactions have been recorded and are reflected in the financial
statements,

{c) such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or ervor.
Management also acknowledges and understands that they are responsible for the design,
implementation and maintenance of internal contro! to prevent and deteet fraud,

(<) providing us with nccess to all information of which management is aware that is relevant
to the preparation of the financial statements such as records, documentation and other
matters.
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(e} providing us with additional information that we muay request from management for the
purpose of the nudit.

(D) providing us with unrestricted access to persons within the City from whom we delermine il
necessary to obtain audil evidence.

{i5) providing us with written represeritations required to be obtained under professional
stundards and wrillen represe ntations that we delermine are necessary. Management also
ncknowledges and understands that professional standards require that we diselaim an audi
opinion when management does not provide certain written representations reguired,

An audit does not relieve management or those charged with governance of their responsibilities,

AUDITORS' RESPONSIBILITIES REGARDING THE AUDIT

Our function as auditors of the City is:

o express an apinton on whoether the City's annual financial statements, prepared by
managenent with the oversight of those charged with governanee, are, in all material respects,
in aceordance with the finaneinl reporting framework referred to above and

to report on the annual financial statements.

We witl conduet the audit of the City's annual Gnancial statements in accordance with Canadian
generally neeepted auditing standards and refevamt ethical requirements, including those pertaining
1o independence (hereinaller referced (o as applicable "professional standards™), We will plan and
perform the audit o abitain reasonable assurince about whether the financial statements as a whole
are free from material miss tatement, whethor due to fraud or ervor. Accordingly, we will, anong
other things:

»

identity and assuss risks ol material misstatement, whether due to fraud or eeror, based on an
understanding of Lhe City and its environment, including the City's internal control. In making
those risk assessments, we consider internal control retevant 1o the City's preparation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose ol expressing an opinion on the effectiveness of the
City's intermal control,

obtain sufficient appropriate audit evidence about whether muterial misstatements exist, througly
designing and implementing appropriate responses to the assessed risks,

form an opinion on the City's annual financial statements based on conelusions drawn from the
andit evidence obtained, ‘

communicate tmatters required by professional standards, to the extent that such mutters come to
our attention, (o the approprinte level of management, those charged with governanee and/or the
Council. Refer to Appendix B3 for lsting of such matters and the forns and timing of such
comnunication,
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AUDITORS' RESPONSIBILITIES REGARTING THE AUDTT QF THE HOME OWNER GRANT:
TREASURER/AUDTTOR CERTHICATE

We will also perform audil procedores with respeet to the Home Owner Grant: Trensurer/Auditor
Certilieate (the “Certificate™) in accordance with Canadian generally accepted auditing standards
with the abjective of expressing an opinion whether the financial information in the Certificate
presents fairly, in all materinl respects, is in accordance with Section 12 of the Home Owner Grant
Act. However, we cannol provide assurance that an opinfon without reservation will be rendered.
Circumstances may arise in which it is necessary for us 1o modify our audit report or withdraw from
the audit engagement. 1n such circumstances, our findings or reasons for withdrawal will be
communicated to manugement and the Finance Conmmittec.

‘Fhe report will indicate that it is intended solely for the information and use of the of the Finance
Committee amd management of the City and the Ministry ol Commuunity Development and that it is
not intended to be and should nol be used by anyone other than these speeified parties.

AUDTTORS' RESPONSTHLITIES REGARDING THE COMPLIANCE WFFH SUBSECTIONS 2 AN 3 OF
SECTION 124 GF PART 8 OF THE SCHOOL ACT

W will also perform audit procedures with respeet 1o the City's complianee with subsections 2 and
3 of section 124 of Part 8 of the School Act in aecordance with Canadian generally secepled
auditing standards with the objective of expressing an opinion whether the City is compliance with
subsections 2 and 3 of section 124 of Part 8 of the Schoo! Acl, IHowever, we cannot provide
assurance that an opinion without reservation will be rendered.  Circumstances may arise in which it
is necessary for us to modify our audit report or withdraw from the audit cngagement. [ such
circumstances, our findings or reasons for withdrawal will be conmaonicated (o management and
the Finance Comnittee.

The report will indicate that it is intended solely for the information and use of the of the Finance
Commitiee and management of the City and the Ministry of Comnumity Devetopment and that it is
not intended to be and should not be used by anyone other than these specified parties.

AUDITORS' DELIVERARLES

The expeeted form und content of our audit report(s) is provided in Appendix A, However, there
muy be circumstances in which a report may differ from its expected form and content,

AUDITORS' AND MANAGEMENT'S RESPONSIBILITIES REGARDING CONTINUOUS DISCLOSURE
DOCUMENTS

When the Cily intends to file an Annual report and we are requested o consent to the use of the
audit report on the City's financial statements, professional standards requive that we read the
information contained in the Annual report and consider whether such information is materially
inconsistent with the rekated financial statements.

Muanagement is responsible for providing us with adequate notice of the preparation of Annual
report anl providing us with copy, prior to their issuance, of the Annual report. Furthermore,
management has the responsibility for identifying subsequent events and providing appropriate
disclosure in, or adjustment of, the financial stntements as a result of such events as required by the
financial reporting framework and for providing updated written representations 1o the date of our
consent,
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‘The estimated fee for the professional services to be performed under this Engagement Letter is in
accordance with our proposal dated May 9, 2007, Where matters arise and require research,
consultation and work beyond that include in the estimated fee. the City and KPMG will diseuss
revision of the estimated fee. :

Ehetdhkddhd

We are available to assist the City, upon request, with a wide range of services beyond those
ountlined above, Additional services are subject to separate terms and arrangements,

We are proud to serve the City and we appreciate your confidence in our work, We shall be pleased
to discuss this fetter with you at any time, ¥ the arrangements outlined are in accordance with the
City's requirements and if the above terms are acceptable 10 the City, please sign the duplicate of
this letter in the space provided and retuen it fo us,

Yours very trudy,
&g 4E
MWW

Avehie G, Johnston, MBA, FCA, CA-CIA
Partner
(6'04)52_7«3757

AGH bR
Enclosure
o Director of Finance

' Finance Commitice
BENEFEFRPER

The terms of tie engageiment set oul are as agreed:

A,.J [ G

Name and Title  AX2NR Ot A LA AET A o gl V0 A sdur Ceett

Date (ddfmmfyy) 5 / / 9""}/ fv
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Appendix A - Fxpected Form of Reports

INDEPENDENT AUDITORS' REPORT

To the Mayor and Gouncll

We have audited the accompanying consolidated financial statements of the CGity of Richmond
{"the City"), which comprise the consolidaled statement of financtal posilion as al December 31,
2010 and the consolidated statement of operations, consolidated statement of changes i net
financtal assets and consolidated stalement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory Information,

Management's Responsibility for the Financial Statemaents

Management is responsible for the preparation and fair presentation of these financial slalements
in accordance with Canadian public sector accounting standards, and for such intarnal control as
management determines Is necessary to enable the proparation of financiat statements that are
frea from material mlsstalernent, whether due to fraud or error,

Auditor's Responsibility

Our responsibllily Is lo express an opinion on these financlal stataments based on our audit. We
conductad our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethizal requirements and plan and perform an audit to
obtain reasonable assurance about whether the financial statemenis are free from material
misstatement,

An audit involves performing procedures to oblain audit evidence about the amounts and
disclosuras in the financial statements. The procedures sefected depend on the auditor's
judgment, including the assessment of the risks of material misstatenent of the financial
statements, whether due lo fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the City's preparation and fair presentation of the financial
statements In order to design audit proceduras that are appropriale in the circumstances, but not
for the purpose of expressing an opinion on the effectivenass of the City's internal controf. An
audit also includes evalualing the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evalualing the averall
presentation of the financial slatlements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasls for our audit opinion.
Opinjon

In our opinion, the consolidated financlal statements present fairly, in all materlal respects, the
financial position of the City of Richmond as at December 31, 2010, and the resulls of its
operations and ils cash flows for the year then ended in accordance with Canadian public sector
gecounting standards. ‘

LA T
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INDEPENDENT AUDITORS' REPORT

To the Ministry of Conmmunity Development

Wa have audited the accompanying Home Owner Grant: Treasurer/Auditor Cerlificate (the
*Cartificate” for the City of Richmond (the "Clty™, for the yaar anded December 31, 2010. The
Certificate has been prepared by management based under the provislons of Seclion 12 of the
Home Qwnar Grant Act.

Management's Responsibllity for the Certificate

Management is responsible for the preparation of the Cedificate in accordance with the
provisions of Section 12 of the Home Owner Grant Act, and for such inlemnal control as
management detarmines is necessary to enable the preparalion of the Cerlificate that is free from
material misstatement, whather due to fraud or error.

Auditor's Responsibllity

Qur responsibllity 1s to exprass an opinion on the Certificate based an our audit. We conducled
our audit in accordance with Canadian generally accepled audiling standards, Those standards
require that we comply with ethical requiremants and plan.and perform ihe audit o oblain
reasonable assurance alout whether the Certlficale is free from material misstatermant.

An awdit involves performing procediutes to obtaln audit ovidence aboul the amounts and
discioswres In the Cerlificale. The procedures selecled depend on the audilor's judgment,
including the assessment of the risks of material misstatemenl of the Certificale, whether due to
fraud or error, In making those risk assessments, the audilor considers internal control relevant to
the City's preparalion of the Cerlificate in order to design audil procedures that are apprapriate In
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Cily's intarnal confrol. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonablenass of accounting eslimates made by management, as well as
svaluating the overall presentation of the Certificate.

We believe that the audit evidence we have oblained is sufficiant and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial information in the Cerificate is preparad, in all matarial respects, in
accordance with the provisions of Saction 12 of the Home QOwner Grant Acl,

Restriction on Distribution

The Cerlificate Is propared to mee! the requirements under the provisions of Section 12 of the
Home Owner Grant Act. As a result, the Certificate may not be suitable for another purpose. Our
report is intended solely for the City and the Ministry of Community Development and should not
be distributed to parties other than the City or the Ministry of Communily Development.

Fhwh N AR
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AUDITORS' REPORT ON SUBSECTIONS 2 AND 3 OF SECTION
124 OF PART 8 OF THE SCHOOL ACT TO THE MINISTRY OF
COMMUNITY DEVELOPMENT

At the requast of the City of Richmond (the *City"), we havae audited the City’s compliance with
subsections 2 and 3 of section 124 of Part 8 of the School Act for the year ended December 31,
2010. Compliance with subsections 2 and 3 of section 124 of Part 8 of the School Act s the
responsibility of the City's management, Our responsibility I8 to expross an opinion on this
compliance basod on our audit.

We conductad our audlt in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the City complied with subsections 2 and 3 of saction 124 of Part 8 of the School Act.
Such an audit includes examining, on a test basis, evidence supporting compliance, evaluating
the overall compliance with subseclions 2 and 3 of section 124 of Part 8 of the School Act and,
where applicable, assessing the accounting principles used and significant estimates made by
management.

Iy our opinion, the Cily has complied, in all material respects, with subsections 2 and 3 of section
124 of Part 8 of the School Act for the year ended Decembar 31, 2010,

ARF kN Ak
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Appendix I3 - Malters (o communicate

Muatters required 1o be communicated under professional standards o the appropriste level of
management include:

Evigagtement partner

» identity and role of the engagement partner,

Fraud and non-compliance with laws and regulations
e any identified fraud or any information abtained that indicates that a fraud may exist.

¢ any identified non-compliance with laws or regulations or suspected non-compliance,

Control deficieneios

* any significant deficiencies in the City's internal control that we intend (o communicate to
those charged with governance unless it would be inapproprinte to communicate directly to
management in the circumstances.,

¢ other deficiencies in intetnal control that have not been communicated to management by
other partics and that, in our professional judgment, are of sulTieient importance w merit
managemenl!’s attention.

Misstatemenits

« any accumuhited misstatements, other than those that are clearly trivial, Furthermore, we
request that management correct all misstatements comniunicated,
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Appendix B - Matters to communicate (continued)
Matters required to be communicated, on a timely basis, under professional standards 1o those
charged with governance include:
Engagement pariner

o identity and role of the engagement partner

Auddit approach

e anoverview of the planncd scope and timing of the audit

Fraud and non-compliance with laws and regulations

e any identified fraud or suspected fraud that may exist involving management, employees who
have significant rodes in internad control or others where the fraud resulls in a material
misstatement in the annual financial statements,

e any matters related to Traud that are, in our judgment, refevant to vour responsibilities,

e any identificd non-compliance with laws or regulations or sugpected non-compliance, other
than when the identified or suspected non-compliance is clearly inconsequential,

Control defleiencies

o any significant defictencles, in writing, in the CHy's internal control,

Misstatements

» any accumulated uncorreeted misstatements (amounds or disclosures) other than those that are
clearly trivial. Furthermore, we request all uncorrected misstatements be correcled

Aecounting practices

¢ our views about significant qualitative uspecls ol the aceounting practices including
aceounting policics, accounting estimates and financial statement disclosures,

Significant difficulties

* any significant difficulties that we cneountored during the audit. For example, if we conclude
that management's refusal to allow us to send a conlirmation request is unreasonable or when
we are unable to oblain relevant and reliable audit evidence from alternative audit procedures,

Significant matters

* significant matters, it any, arising from the andit that were discussed, or subject to
correspondence with management (¢.g., manngement's consultation whh other accountants,
major issues discussed with management prior to retention or any disagreements with
management, whether or not satisfactorily resolved, about matiers that individually or in the
aggregate could be significant to the financial statements or report thereon)
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¢ other significant matters arfsing from the audit, ifany that, in our professional judgment, are
significant 1o the oversight of the finaneial reporting process, including those significant
matters arising from the audit in connection with the City's refated parties.

Management representations

v copies of written representations requested from muanagement,

Colng coneern

» cvonts or conditions identified that may cast significunt doubl on the City's ability to continue
a8 @ going concern,

Reporting

® any expected madifications to the audit report,

¢ uany expeeted emphasis of matter or other paragraphs in the audit report.

* management refuses to remove n scope limitation in the audit.

ther information

e any revision necessary ta, or material misstatement of fhet included in, fuanclal and non-
financial information which is included, either by law, regulation or custom, in n document
containing the audited financial statements and our audit report thereon ("other information™)
that we identilied when rending sueh information, which management refuses to correet,

¢ ourresponsibilities with respeet to other information in documents contalning audited
financinl statements,

v any significant matters resulting [rom the procedures perfonmed in accordance with
professional standards on the other information.

Note: Significant findings from the audit will be communicated in writing if, in our professional
Judgment, oral conmunication would not be adequate.
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The Temis and Conditions are sn integral parl of the accompanying
angagement foller from KPMG thal identifies tha ongagement o which
lhay ralale (and  collaclively form the “"Engagoment leflor). The
Engagement Lelter supersedos all wrillen or oral roprosentallons on this
matter.

1,  SEVERABILITY.

If any of the provisions of this £ngagement Loller are detormingd (o be
invalid or unenforcaible, the romaining provisions shall remain In offect
and bg binding on the parties o the fullest extanl parmitted by law.

2. GoverRmNG Law,

Thig Engagamont Lotter shall be subjact to and governed by the laws of
the province whore KPMG's principal office parforming this engngement is
losated dwithoul regard 1o such provinca's niles on conlticls of 1aw) and ail
disputns arising hereunder or refaled theralo shall be subjecl to the
axclusiva jurlsdiclion of the courts of such provines of Canada.

3. LLP Status,

KPMG LLP I5 o registorad limited llabillly Partnership ("LLP") eslablished
undar the Javws of the Provings of Ontario and, where applicablu, has beon
registored exira-provincially under provincial fogisiaion. KPMG s 2
partnership, but ils partners have a degree of lmiled Itabillty. A parinar is
not porsonally tinble for any delits, aliigations or labilities of the LLP that
arise from a negligent act or omission by anothor pastner e by any alhaer
porson under that olher patiners diroct suporvision or control. Tha
tagisiation felating lo limited liabilily partnorships does nol, however,
taduco or fimit the lobibity of the Brm, The flim's insuronce excoeds the
mandatory profosstonnl Indemally insurance requireinants astabliskod by
the vartous Institules/Ondre of Ghanered Accountanis. Subject la the olher
provisions hergof, all partners of the LLP remaln parsonally Itable for thoir
own aetions andfor aclons of those thay direclly supervise or cenlral.

4. DOCUNEHTS AND INFORNATION.

Management’s cooparation in providing us with decuments and relaled
infarmiilon and agreed-upon nasistanca on a limely basis is an imporian
factor in being able to issue our report. KPMG shalt bo entitfed to shara alt
informalion provided by tha Gity with all oiher member finms of KPMG
International Gooperaliva (KPMG  lnfernationaly  porforming  sorvices
hereundar. All work papers, os and other Internal materals creatad or
produced by KPMG during the engagemant and alf copyright and
Intellectual propery rights In our work papars ara the property of KPMG.

5. IHFORMATION PROCESSIHG CUTSIBE OF CAHADA.

Parsohal andfor confidential information (e.g. entries e KPMG's tima an
hilling system and inlo KPMG's confiicts database) collected by KPMG
duting the courso of this angagemoent may be processed and stored
oulside of Canada by KPMG, KPMG Infernalional membaer finns
poforming sarvices boraunder or third party processors. Such pereonal
andfor confidantial information may be subject Lo disclosure In accardance
with tho lawa applicable in the jursdiction in which the iformation Is
processad or stored, which laws may nol provide the sama fevel of
protaction for such informalion as witl Canadian laws.

G,  PERSONAL INFORMATION CONSENTS AND NOTICES,

KPMG.may be required to collect, uso and disclose porsanal informalion
aboul individuals during the courso of this engagement. Tho Gity
repragonls and warrants that: (1} it will oblain from individuals all consonts
requirad by law 1o permit KPMG to collaet, use and disclese all personal
infarmation reasanably roquired in the course of tha engagament, and (i) it
has provided noilcae of KPMG's potential processing of information oulside
of Canada (as toscdbed In paragraph 5 above) fo all individuals whoso
persornat Informalion is discfosed lo KPMG.

7. QFFERS OF EMPLOYMENT.

In order to allow issues of indupondence to be addressad, managentent
agress that prlor to axtending on offor of amploymant to any KPMG
partnar, omployee or conlractor, the maflor i3 communicaled o thy
gngagemaent pasiner or associale paitner,

8. OrpPERING QOCUNMENTS,
it the City wishes to lactude or incorporate by referance tho financial
slatemenls and our reporl thereon v an offering document, we will

consider consanling to tha use of our report and tha terms thereof at thal
time. Prior {o issuing any consenl, comfort or advice laltar, it any, wo wil

I required to parform procedures as required by professional slandards.
Management agroes 1o provide us with adequato netico of the preparalion
ol such docamants.

9,  FEE ARRAMGEMENTS,

KPMG's aslimnied fee s based on tho quality of the Cily's acctunting
racords, the agrood-upon fevel of preparation and assistance from the
Clty's porsonnel, and atherance ta the agreed-upon Umetable, KPMG's
astimated foe alse assumes ol the City's financial slatements are in
accordance wilh (he applicable financiel repoiiing framework and that
thore aro no significant new or changed accounting policies or issues, or
financlal ropoiting, intereal conlrob over financlal mepording or  othor
raporting Issues. KPMG will inform the City on a Umaty basls if these
fagtors ara not In place.

Addittonal mo may be Incurced for such matters #s sipnificanl issues,
significant unusual andfor complox transactions, Informing management
about new profossional standards, and any rofaled accourding advice.
Whara (haso mpiters arise and require regearch, consullation and work
boyond that included In the estimaled fea, the Gity and KPMG agree lo
revise the eshmaled fec. No significanmt addifonal work will procend
without management’s concurronce, and, il applicable, wilhow! the
concurrance of those charged with gavemanca, Upon completion of hese
sorvicas KPMG will raviow wilh Ihe City any feas and oxponses incurred in
pxcess of KPMG's astimate, following which KPMG will randar the final
Billing. Reuling administrative expenses such as long distanca lelaphone
calls, pholocopins, fax charges, printing of slatements and reports,
postago and delivary and secrelarial and repert doparimont assistance will
ho charged on 1ho basis of a percertage of KPMG's professional cosls.
Oihar disbursemants for itoms such as travel, accommodation and maals
will be charged based on KPMG's actual disbursements,

KPMG's invaicas ara due and payable upon receipl. Amounts overdue aro
subjact o Inlerest. In order to avoid the possible implication thal unpakl
feos mighl be viewed as crealing a thraal to KPMG's indopendeance, it is
impotlant that KPMG's bills be paki promplly when randerad. If a situation
arigos in which it may appear that KPMG's indepandence is theaaloned
bacauso of signiicant unpald bills, KPMG may ba prohibiled from signing
tha rapost and, if applicable, any consent.

Faes for any olher sorvices will bo billed separotaly {rom tha services
ttascribad in this angagement laller and may bo subjoct 1o wrilten lerms
and conditions suppiomonlal lo thege in this loltor.

Canadiun Public Accountability Board (CPAB) particlpation foos, whan
applicable, are charged to the Cily basad on tho annual faes loviad by
CRAB.

10, LeGAL PROGESSES,

The City on its own behalf acknowledges and agrees o tause s
suhsidiarles and 1s alfliates lo acknowledge thal KPMG may, from lime te
tina:

* ho required, pursuant to subpoona or other lagel procaess, or Imay agreg
to a raquest by tha Cily, lo provide information and coples of documants
in KPMG's lilos, including KPMG's working papers and othor woik-
produet relating fo thae Chy, its subsidiaries andfor ils affiliates
(Information  and  Dosumenlalion”) In judiclal or  adminisirative
pracaadings to which KPMG Is not a parly; and

v recelva requests or orders from judiclal, adminisiraiive, professional,
gecurilies or olher rogulatory or governmental authorities {bolh In
Canada and abroad, inctuding without limilation the Canadian Public
Accountability floard) ("Requesting Authority”) to provide lham with
Information and Documantallon,

In such slluations, the Cily on ils behalf consenls and agrees lo cause lts

subsidiarios and alfiliates to consenl o KPMG providing Information and

Documantation without further roference to, or aulhority from, the Clty or

liz subsidiardas amd offilintes. If a roquast or ordar s direclly related to an

inspaction or twvasligation of tho City or ils subsldiarioa and affitiates,

KIPMG will advise the Gity or l1s subslidiarias and offiliates of the raquost or

arder, axcopt whare prohibitad by law frem doing so.

KPMG will not provide e the Requesling Aulhorty foformalion and

{ocwmentalion over which the CHy or ils subsidlares and affillales have

oxprossly asserted privilege, except a) wih the Cily's consen!, b) where

raquired by taw, or ¢) whore requesied by a provincial Instilule/Ordre of

Chartared Accounlants pursuant 1o its statulory autherily, The City or ilg

subsidiaries and affiliales witl mark any document over which the City or its

subsidlasies and aifilialos nssert privilege as “privileged”.,
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KPMG may-niso be raquired to provide Information and Dactmenlatlon to
a Requesting Aulhorily relating to the feos thal KPMG charges or collacls
from e Cily or lis subsldiarios and affifetes for the provision of audit
sorvices, olher accounling services and non-audil sorvices, and the Gty
on its behalf consents and agrecs fo causa Ha substdiarlos and affiiates lo
consenl to tho disclosure of that Information and Documentation o thal
Requasting Authorily,

The Cily or Its subsidlaties end effiiatos shall reimburee KPMG at
standard biling rates for Its profossional time and axpunses, incleding
reasonablo lagal fees, incurred in dealing with tho mallers desciboed
ahove,

11, KPMG INTRRNATIONAL MEMBER FIRMS,

The Gily agroes that any claims that may arisa oot of this ongagsmant will
Lo brought solely against KPMG, the contracting party, snd not agalnst
any other KPMG  Intornallonal Gooporativa  ("KPMG  internalional”)
mamber firms parlicipating In this engagemant.

12, CONNECTING TO THE CITY'S IT NETWORK.

KPMG parsonnel are aulhorized 1o conneel their computers to thie City's IT
Nolwork, subjuct to any restiiclions communicatad o KPMG from time to
tima. Conneclion fo the Clly's IT Nalwork or the Internot via the Noteork,
white at the Cily's promisos, will be for tho uxpross purpose of cenducting
normat-busingss aclivitias, primardly relaiing to faclitaling tho comploflon of
wotk roforred to in this {atter,

13, DQELIVERABLES OR COMMUNICATIONS.

KPMG may issue other delivarables or communicalions as part of the
sorvicas described in this Engagomen tfoltor, Such doliverablos or
communications may nol fo be included in, summarized in, quoled from or
olherwiso used or refarrd o, in wholo or in pard, in any documenis or
putfle orat statament,

KPMG axpressly does not consent to the use of any communication,
report, alatemant or oplnion praparad by us on lhe intedny financisl
statements and such communication, raport, slatemen or eplnign may nol
he nchiled I, sumimartzod in, quoled fram or othenwiso used In any
documant o public oral statement.

FIN - 38



