City of Richmond Report to Committee

To: General Purposes Committee Date:  November 13, 2001
From: Cathy Volkering Carlile File: 7400-20-Tall 1
General Manager - Parks, Recreation &
Cultural Services
Re: Richmond Tall Ships 2002

Staff Recommendation

1.

4.

That City Council approve the Richrhond Tall Ships 2002 budget projected at
$2.526 million; and

That City Council approve the city cash exposure at $1.256 million and the City
underwrite any deficits related to the event; and

That the City approve $45,000 in 2001 for maritime engineering, surveying of Garry
Point and an environmental assessment of the materials at the Gulf of Georgia site;
and

In the event that sponsorship targets and government-funding targets are not secured
by December 30, 2001, that City Council cancel the event.

ALl

Cathy Volkering Carlile
General Manager - Parks, Recreation & Cultural Services

Att. 5
FOR ORIGINATING DIVISION USE ONLY

ROUTED To: CONCURRENCE
GM, Community Safety..........ccccvvieneeeenn. Y m)l O
GM, Engineering & Public Works............. Y E/\l a
GM, Finance & Corporate Services.......... Y m)\l O
GM, Urban Development......................... Y IJ\‘ a
Chief Administrative Officer YMNO
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Staff Report
Origin

At the November 5, 2001 meeting of the General Purposes Committee, the Committee referred
the following back to staff:

1. That the City continue planning the Richmond Tall Ships 2002 Event;

2. The 2002 Tall Ships Committee and staff reduce the scope of the event and bring to City
Council a recommended revised scope and management structure for the project; and

3. Information be provided to the General Purposes Committee on the financial aspects of the
project, identifying the anticipated cash flow for the event, including timing and ‘in kind’
remuneration; and the status of the expenditure of $82,500.

Analysis

Scope of Event

The Richmond Tall Ship Co-ordinating Committee has reviewed the previous budget/scope of
event and have reduced the proposal to $2.526 million in total (see attachment A). The
anticipated cash required to cover expenditures is $1.256 million. This assumes federal,
provincial and crown corporation funding totalling $300,000. If this is not realised by December
30, 2001, the event should be cancelled.

This offers Richmond a four day tall ships event in Steveston Harbour that will attract about 30
Tall Ships of A, B, and C class vessels. This event is anticipated to meet the Tall Ships
Challenge requirements. This event is dependent on the development of infrastructure and
approval by the Steveston Harbor Authority for mooring the ships in the Gulf of Georgia basin.
These sites have been confirmed by the Commiittee as the primary festival locations with Garry
Point as the Land side festival site.

The proposal meets the ASTA race and crew requirements plus provides the optimum
sponsorship opportunity.

City Exposure

The proposed budget for the event is $2.526 million in total with a combination of in kind
donations and cash. The cash exposure of $1.256 million is the liability risk that the City takes.
If in kind funds are not secured through the sponsorship program, the budget will be adjusted
accordingly. The cash exposure is projected to be:

Total Event Cash Expenses $1,256,000 Cash related costs for Tall Ships event

Less Cash Sponsorship (8§ 40,000) Corporate Program commitments and local Friends of the Tall Ships
City Exposure $1,216,000

Government Funding ($300,000) If Governments contribute, the exposure will be reduced

Event Onsite Revenues ($710,000) During the event, revenues received will reduce the City’s exposure
Sponsor Revenues ($260,000)

Net City Profit § 54,000 If all funding targets are met

557553 ‘ 4
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If a deficit occurs, the City could consider funding by directing 2002 gami g revenues, ralse
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Cash Flow/Sponsor Potential

The Cash Flow Statement outlines the potential risk factor for the City (see attachment B). Up
front funding requirements include sponsorships, event administration, office, marine
engineering, recruiting or seconding an event manager.

Currently, the Richmond Tall Ships 2002 Sponsorship Committee has raised $40,000 cash in the
corporate sector sponsorship program. Requests for Government funding have yet to be fulfilled
but applications are in for the Provincial Olympic Fund ($50,000). All Provincial cash amounts

will be matched by the Western Diversification Fund. Meetings with potential sponsors continue
and it is anticipated that the cash sponsorship will reach the $300,000 target.

The Committee recommends that a sponsorship consultant be retained to continue to work with
the sponsorship committee over the next couple of months to support the raising of funds. In
addition, the local sponsorship program “Friends of the Tall Ships” needs to be supported to
maximise its effectiveness.

Maritime Engineering and Infrastructure

The proposal requires float/moorage design and construction, dredging with an option for land
disposal at Garry Point. In order to meet all related permitting requirements, environmental
approvals and provide options for placing the dredged materials on City land, engineering,
surveying and environmental materials testing must be funded in 2001.

The Committee recommends that the City fund these activities in 2001. These cost estimates are
budgeted for in the overall waterside logistics budget. However, advanced funding is needed and
the work needs to be completed in 2001 in order to meet all deadlines for dredging and
construction.

Management

The original proposal authorised the creation of the Richmond Tall Ship Society. The Society is
responsible for co-ordinating all aspects of the event and liasing with stakeholders and partners.
The Society will participate fully in planning and implementing the event. The Society will be
considered a City partner. A formal agreement/contract will be drafted between the City and the
Society binding the commitment.

The City’s role is to facilitate the development and implementation of the festival, manage and
administer the finances, facilitate capital improvements and underwrite any deficit related to the
event.

The Tall Ships Society Board of Directors is appointed by City Council. Director recruitment
and appointment is based on the skills needed to plan and implement the event. Each Director
will be expected to chair a major committee. Currently, there are four director vacancies and
several chair vacancies to fill. Once the event gets approval, a rigorous recruitment process will
be undertaken. 15
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It was noted in the last General Purposes Committee report that event co-ordination has rested
with the Co-ordinating committee and city staff. Both acknowledge the need for immediate
assistance as the planning progresses.

A Tall Ships Event Co-ordinator is required immediately. Recruiting an individual with
specialised event skill and preferably maritime event experience is essential to the success of this
project. This recruitment will occur between now and the end of the year and will start in January
2002.

2001 Expenditures

In June 2001, City Council approved $82,500 be allocated from Council Contingency to cover
the resources necessary for staffing, consulting expenses to continue the review and to establish
and work with a coordinating committee. The expenditures are outlined on Attachment D.

Financial Impact

The City has committed a total of $446,800 cash towards this event. $82,500 in 2001 and
$364,300 in 2002 Budgets (pending approval). An additional $45,000 is required in 2001. This
does not increase the City’s contribution overall as funding in 2002 will offset this amount.

The total cash exposure to the City could be up to $1.256 million with a declining balance
depending on the success of the sponsorship, on site revenues and government funding requests.

The ticketing program will offer advance ticket sales and the program will be developed by the
Even Co-ordinator once hired. Pre-ticket sales ensures ticket revenue despite weather conditions
the week of the event.

Conclusion

The Richmond Tall Ships 2002 event is still a work in progress. The American Cities have
stated that their planning “drop dead date” will be December 30, 2001. If the financing and
infrastructure commitments cannot be confirmed and the financial risk to the City is too high, the
City is best to cancel the 2002 Tall Ships event and work towards a future date.

-

ikt

Cathy Volkering Carlile
General Manager - Parks, Recreation & Cultural Services
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TALL SHIPS 2002 WORKSHEET BUDGET ATTACHMENT A

REVENUE INKIND CASH
GOVERNMENT .

City of Richmond $ 446,800 $ -

Provincial - Crown Corporations $ 40,000 $ 100,000

Federal - Matching Grants $ - $ 200,000
CASH SPONSORS $ - $ 300,000
SPONSORS-DONATIONS IN KIND $ 783,200 $ -
EVENT/ONSITE REVENUE $ - $ 710,000
TOTAL REVENUE "$_ 1,270,000 _$ 1,310,000
TOTAL ALL REVENUES $2,580,000
EXPENDITURES
FLEET RECRUITMENT/FEE $ 60,000 $ 100,000
WATERSIDE OPERATIONS $ - $ 136,000
INFRASTRUCTURE $ 20,000 $ 270,000
RACE OPERATIONS $ - $ 18,000
FLEET/CREW EVENTS/TRANSPORATION $ 20,000 $ 90,000
FESTIVALS $ 73,000 $ 150,000
EVENT INFRASTRUCUTRE - CITY SERVICE $ 447,000 $ -
SPONSOR RECOGNITION $ - $ 120,000
VOLUNTEERS $ - $ 22,000
MARKETING/ADVERTISING $ 600,000 $ 150,000
MANAGEMENT/ADMINISTRATION $ 50,000 $ 200,000
TOTAL EXPENDITURES "$_1,270,000_ _$_ 1,256,000
TOTAL ALL EXPENDITURES $2,526,000
SURPLUS $ 54,000
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Richmond Tall Ships Society
Board and Committee Candidate Proposals

Attachment C

Position

Volunteer

Committee Chair

City Staff Liaison

Chairperson
person

Jdanire Padmare
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Vice Chairperson

Land Side Operations

Arminicatratian
Uil nou auuvlil

Treasurer

Danley Yip

Finance

City Council Liaison

Harold Steves

Friends of Tall

Ships/Sponsorship
City Council Liaison | Bill McNulty Friends of Tall
Ships/Sponsorship
Fraser River Port Alan Domas
Authority
Steveston Harbour | Bob Baziuk
Authority
Tourism Richmond | Kathryn Warren
Maritime Society Matthew Operations - Fleet Dave Semple
Committee Chair McBride
Director at Large Bryan Sponsorship Contract
Committee Chair Johnstone

Director at Large
Committee Chair

Jeff Conatser

Marketing/Tech

Director at Large
Committee Chair

Volunteer Services

Director at Large
Committee Chair

Festival

Director —~ Staff Cathy Volkering
Carlile
Director — Staff Jane
Fernyhough
Director — Staff Dave Semple Operations- Waterside
Ex Officio Mayor
Richmond
Ex Officio Honorary
Commodore
Committee Chair Transportation/People Gordon Chan
Moving

Committee Chair

Culture/Heritage

Jane Fernyhough

Committee Chair

Security and Protective
Services

Refer to RCMP/Fire
Services

Committee Chair

Communications/Media

Ted Townsend

557553
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Attachment D

Richmond Tall Ships 2002

Expenditures 2001
Expenditures
Meeting Expenses $ 670
BC Packers Waterfront Review $ 3,000
Maritime/Moorage Plan $ 1,450
Event Plan/Proposal $ 8,500
ASTA Conference and meeting $4,100
participation
Research/Best practices $ 4,300
Marketing/Printing/Image $20,000
Sponsorship Campaign $30,000
Chamber of Commerce presentation $ 100
Misc. Expenses $ 400
Campaign Kick Off Guif of Georgia $ 1,150
Cannery ,
Total to Date $73,670
Activities - Year End $ 8,830
Total Expenditures $82,500

20

557553



£56L8S

1
Q\.

Surpuny D(AH 21qissod Tewudtod
anuaAdl wnwndp “siudwalnbax o8l

‘000°vSS$ SISO “puouryory ut sysia diys amyny uonONYSUOd pue
Jo snjdins yses ‘spsta diys 103 2)1s armng 10§ Anoedes quiod Airen) je Koeda | uBisop ‘uuseuwduyg jutog Airen
B UM NOSZ'ZS | © SOIBaI0 ‘S9A1D3(qo [eUISLIO $193UI ‘PIPUSUILIOINY | ‘uonoRIe Krewud ‘sse[) v 281 1S0H ‘sieaoxdde dway sse[D D 0/dE/V9 pue e131020) jo J(noH jurod A1ren je 131d
‘Jreym Jo Jaid 103 spunj '$3A1193(qo jeutduo Buidpaip jods
[BUOLIPPE PIdU [[Im duop 1 ust Suidpalp J] pa1oow $199W puE SHUANNDII 3081 SIPIW (skep [euonIppy Z0 W Yy
ruepy uoddiN ON 1400 [e1apa] Aq ounsadn) ‘uoneoo| [enuad ‘Kroedes Josuods 0Z1 01 dn) aon0u 00Z$ W ¢ uiseq pue
‘snjdms yses | [y ‘esodsip pue| 10} [eaoidde 108 suop Yiom pue PO03 uaA3 [y ‘UOLIONLSUOD JEO[J OU [esodsip ‘(sAep 0g) ORI E AR TR 2
eIM N 957°TS | Steaoidde Kessaoou Bunjod pue saur[peap Sunasy | Jurod Auep je aunjonns 131d pasu 3, uoq sjeaoldde Swidpaiq SSe[D D 0Y/dE/V § e131030) Jo J[nD [Puuey) 33paig
-Butpuny D(IH 21q1ssod “siuswaninbal AON — uonowoxg
$2A1393(qo [euIdLI0 9081 S9N "1U2A2 Suimoi[oy Koedaf ‘syeoyj jo udisap
N9STTS SJ99JN "P21oNASU0D pue paudISap SJEO[J PAM [T € a1e sjeol ] "paxinbai Suidpaip oN pue Suusouiduy sse[) D 0Y/dE/V S 2131020 Jo J|nD UOT}IPUOD JUILIND U]
-Sunaxd1} OU ‘3081 OU “ISI M
maN 01 Ajqissod sdiys ‘udredures drysiosuods SJU2A3 3pIS pue[ ou ‘AJud[[ey)
01 1oedwi yuestiudis ‘payoedulr Junajrews ‘SIV1AIIS dryg [[e], ou ‘aImnj 3Yj 10§ JUIAI 509V sausyg
008°0V7$ A1) uo pasn 3q 0} spuny A3 Auo ‘123png [[ewg uo pping 03 Ayunyzoddo quaas [jewg AON uonowolg jouoneulquio) | D ‘2181030 Jo JInD UONIPUOD JUILMD U]
joeduy
[epueuly sanss| siyauag saurpeaq adoag ymaag uoneao| sne)s 1Ay
100T/11/ST Pastadyg

A JuWYIENY

SNOILJO LNJAJ 7007 SdIHS TTVL ANOWHOIA




