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Director, Finance Vol 01

Re: Bylaw No. 9046 - Permissive Exemption (2014) Bylaw

Staff Recommendation

That Permissive Exemption (2014) Bylaw No. 9046 be introduced and given first, second, and
third readings.
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Director, Finance
(604-276-4064)
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Origin

Staff Report

Permissive exemptions are provided to various properties in accordance with sections 220 and
224 of the Community Charter and Council Policy 3561.01. The exemption bylaw must be
adopted by October 31% each year to be effective for the following year.

Analysis

Owners of exempted properties in 2013 were contacted and verified of their eligibility for
exemptions in the coming year. Changes to the 2014 bylaw are listed in Appendix 1.

New applications for Council’s consideration are:

1.

3924024

Richmond Lion’s Manor (9020 Bridgeport Road) — Richmond Lion’s Manor located at
11771 Fentiman Place is a complex care home operated by Vancouver Coastal Health
(“VCH™). The existing building owned by VCH was built in 1972 and is currently
scheduled to be demolished and replaced by a new complex care facility at the same
location. In the interim, all residents of 11771 Fentiman Place will be relocated to a
leased facility at 9020 Bridgeport Road.

Historically, the facility at the Fentiman location received a statutory exemption from the
Province because it is a complex care home that is owned by the health authority. Since
the new location is a leased facility, it does not receive the same exemption benefit and
must apply to the City for a permissive exemption. The facility qualifies under Council
Policy 3561 as a non-profit organization that is licensed under the Community Care Act.

Society of Richmond Children’s Centres (4033 Stolberg St) — The City entered into an
agreement with the Society of Richmond Children’s Centres on August 1, 2013 to
operate a child care facility at 4033 Stolberg Street. Although this property is owned by
the City, the property becomes taxable when it is leased to a third party.

Society of Richmond Children’s Centres is a non-profit organization and qualifies for
permissive exemption under Council Policy 3561 as a City owned property leased to a
non-profit organization.

Girl Guides of Canada (11551 Dyke Road) - A lease agreement existed between the City
and the Girl Guides of Canada for the property at 11551 Dyke Road since 2006. This
property is currently exempt of taxes but should be added to the Permissive Exemption
bylaw for administrative purposes.

Similar to the property leased to the Society of Richmond Children’s Centres, Girl
Guides of Canada is a non-profit organization and qualifies for permissive exemption
under Council Policy 3561.
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Properties removed from the bylaw are:

1. BC Sport Agency Society (6111 River Road) — This property was added to the 2013
bylaw subject to the signing of a lease agreement between Richmond Oval Corporation
and BC Sport Agency Society in 2013. As the agreement was never executed, this
property is removed from the 2014 exemption bylaw.

2. Richmond Kinsmen Club (11851 Westminster Hwy) — Lease for this property has
expired.

Amendments were also made to the bylaw to reflect changes in the taxable status of religious
properties where there will be a change of use in 2014.

As part of the review, staff ensured that the No 5 Road backlands met farming requirements.
Similar to previous years, some organizations required reminders to properly maintain their
farming activity.

Financial Impact

Property tax exemptions impact City finances by reducing the total assessed value of properties
subject to taxation. This results in the City recovering the shortfall through tax increases to
general taxpayers.

Church properties represent the largest number of permissively exempted properties and
accounts for approximately $407,834 in direct municipal taxes waived in 2013. Exempted non-
City owned properties account for approximately $268,801 in waived taxes and City owned or
leased properties account for approximately $2,601,357.

Conclusion

Permissive exemptions are granted by Council annually to qualifying organizations that provide
social benefit to the Community. Bylaw 9046 will provide tax exemptions in accordance with
Provincial leglslatlon and Council policy.

s )’\\

Ivy Wong
Manager, Revenue
(604-276-4046)
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% Richmond Bylaw 9046

Permissive Exemption (2014) Bylaw No. 9046
The Council of the City of Richmond enacts as follows:

PART ONE: RELIGIOUS PROPERTIES PERMISSIVE EXEMPTION

1.1 Pursuant to Section 224(2)(f) of the Community Charter, the religious halls and the whole of
the parcels of land surrounding the religious halls shown on Schedule A are considered
necessary to an exempt building set apart for public worship, and are hereby exempt from
taxation for the 2014 year.

1.2 Pursuant to Section 224(2)(f) of the Community Charter, the portions of the parcels of land
and improvements surrounding the religious halls shown on Schedule B are considered
necessary to an exempt building set apart for public worship, and are hereby exempt from
taxation for the 2014 year.

1.3 Notwithstanding Sections 1.1 and 1.2 of this bylaw, no additional exemption from taxation
pursuant to Section 224(2)(f) will be granted to any parcel of land for which an associated

building is not exempted by the British Columbia Assessment Authority pursuant to Section
220(1)(h) of the Community Charter.

PART TWO: SCHOOL AND TENANTED RELIGIOUS PROPERTIES
PERMISSIVE EXEMPTION

2.1 Pursuant to Section 224(2)(h) of the Community Charter, the whole or portions of the
parcels of land surrounding buildings set apart and in use as an institution of learning, and
wholly in use for the purpose of furnishing the instruction accepted as equivalent to that
funded in a public school, shown on Schedule C are hereby exempt from taxation for the
2014 year.

2.2 Notwithstanding Section 2.1 of this bylaw, no additional exemption from taxation pursuant
to Section 224(2)(h) will be granted to any parcel of land for which an associated building is
not exempted by the British Columbia Assessment Authority pursuant to Section 220(1)(1)
of the Community Charter.

2.3 Pursuant to Section 224(2)(g) of the Community Charter, the portions of land and
improvements shown on Schedule D are hereby exempt from taxation for the 2014 year.

PART THREE: CHARITABLE AND RECREATIONAL PROPERTIES
PERMISSIVE EXEMPTION

3.1 Pursuant to Section 224(2)(a) of the Community Charter, the whole of the parcels of land
shown on Schedule E are hereby exempt from taxation for the 2014 year.
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Bylaw 9046 Page 2

3.2

33

34

3.5

3.6

3.7

Notwithstanding Section 3.1 of this bylaw, no additional exemption from taxation pursuant
to Section 3.1 of this bylaw will be granted to any parcel of land for which an associated
building is not exempted by the British Columbia Assessment Authority pursuant to Section
220(1)(i) of the Community Charter.

Pursuant to Section 224(2)(a) and Section 224(2)(j) of the Community Charter, the whole of
the parcels of land and improvements shown on Schedule F are hereby exempt from
taxation for the 2014 year.

Pursuant to Section 224(2)(a) and Section 224(2)(k) of the Community Charter, the whole
of the parcels of land and improvements shown on Schedule G are hereby exempt from
taxation for the 2014 year.

Pursuant to Section 224(2)(a) of the Community Charter, the whole or portions of the

parcels of land and improvements shown on Schedule H are hereby exempt from taxation
for the 2014 year.

Pursuant to Section 224(2)(i) of the Community Charter, the whole or portions of land and
improvements shown on Schedule I are hereby exempt from taxation for the 2014 year.

Pursuant to Section 224(2)(d) of the Community Charter, the whole or portions of land and
improvements shown on Schedule J are hereby exempt from taxation for the 2014 year.

PART FOUR:  MISCELLANEOUS PROVISIONS

4.1 Schedules A through J inclusive, which are attached hereto, form a part of this bylaw.
4.2 Permissive Exemption Bylaw 8935 is here by repealed in its entirety.
4.3 This Bylaw is cited as “Permissive Exemption (2014) Bylaw No. 9046”.
FIRST READING RICHMORD
APPROVED
SECOND READING fogr?gir::t?rt]gy
dept.
THIRD READING
APPROVED
for Ieg_a[ity
ADOPTED by ;{’Z‘”

MAYOR CORPORATE OFFICER
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