City of Richmond

Report to Council

To: Richmond City Council

Jerry Chong

Date:
File:

April 5, 2007

Director Finance

Re: 5 YEARFIN

ANCIAL PLAN (2007-2011) BYLAW 8216

Staff Recommendation

That the 5 Year Financial Plan (2007-2011) Bylaw 8216 be introduced and given first, second

and third readings.

Terry Chong
Director, Finance
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3 April 2007 -2

Staff Report
Origin

A5 Year Financial Plan provides City staff with the authority 1o payv for services for Richmond
residents and to gencrate required revenues 1o cover the costs for the services through property
taxation, users fees and other types of revenue. 1t also provides City staff with clear direction on
spending levels and ensures that City staff arc accountable to Council and the residents. The 5
Year Financial Plan is prepared in accordance with Section 1635 of the Community Charter and
must be adopted annually by bylaw before the annual property tax rates byvlaw which has a

- th

deadline of May 15",
Analysis

The 5 Year Financial Plan (2007-2011) (hereafter “SYFP”) summarizes the City's projected
financial plans for the next 5 year period. The 5YFP is critical in ensuring that the City is
focused on the operations of the current vear, while remaining cognizant of the emerging and
long-term requirements of the community. The 3YFP includes the City’s operating, utilities and
capital budgets and is based on a number of assumplions and the best available information to
City staff at the time of preparation. Therefore, in some cases the figures that are used in
calculaung the budgets are estimates which means that less reliance can be placed upon the rate
increases beyond 2007, However, this is mitigated by the fact that the SYFP is also revised each
year as new nlormation becomes available.

For 2007 the increase in the property tax draw will represent a 3.65% average property tax rate
increase over 2006. Included in 2007 is an additional $1.0M for contributions to reserves and for
vears 2008-2011 a 1% increase.

The 2007 tax increase of 3.65 % is broken down as follows: City is 3 46%, Community Safety is
2.13% (RCMP 1.08%, Fire Rescue 1.053%), Transfer to Reseives .82% and is offset by net
growth for the City at 2.75%.

Financial Impact

Based on the 5 Year Financial Plan (2007-2011), the City’s overall tax basc increase and
corresponding average lax rate increases are as {ollows:

- —

| Year | in 000°s i Yo |
2007 I 54445 3.65 -
T 2008 53.880 | 3.00
2009 - S3.136 3.03 |
2010 S4.334 | 301 |

2011 ' $4.568 3.00
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Conclusion

That Council imtroduce and g¢ive first, sccond and third readings 1o the 5 Year Financial Plan
{2007-2017) Bvlaw S216.

Terry Chong
Director, Finance

(4004)
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CITY OF RICHNOND

5 YEAR FINANCIAL PLAN (2007 TO 2011)

BYLAW NO. 8216

EFFECTIVE DATIE -
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Bylaw 8216

SYEAR FINANCIAL PLAN (2007 - 2011) BYLAW 8216

The Council of the City of Richmond enacts as tollows:

1. Schedule “A™ and Schedule “B™ which are attached and form a part of this bvlaw, are
adopted as the 5 Year Financial Plan (2007 - 2011).

2 2006 to 2010 — 5 Year Financial Plan Bylaw No. 8068 is repealed.

(9]

This Byvlaw is cited as *5 Year Financial Plan (2007 - 2011) Bylaw 8216”.

FIRST READING
RICFENIOND
SECOND READING _ o cnn

THIRD READING

APPROVED
ADOPTED o

]

MAYOR CITY CLERK
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Byvlaw No. 8216

SCHEDULL A to BYLAW 8216
CITY OF RICHMOND

SYEARFINANCIAL PLAN (2007-2011)

EXPENDITURES
Municipal Debt:
Debt Interest
Debt Principat
Divisional Expenditures:
Community Safety
Parks, Recreation & Culwial Services
Engineering & Public Works
Utilities { Water, Sewer & Sanitation)
Business & Financial Services
Planning & Development
Corporate Administration
Corporate Services
Fiscal
Transfer Lo Statitory Reserves
Capital Plan

TOTAL EXPENDITURES

REVENUES
Property Taxes
Grants in Lieu of Taxes
Utitities (Watcr. Sewer & Sanitation)
[ees & Charges
Other Revenues:
Provincial Revenue Sharing
Gaming Revenue
Fiscal Revenues
Investment ncome
Penalties and Interest on Taxes
Capital Plan:
Transfer from DCC Reserve

Transfer From Other Funds and Reserves

TOTAL REVENUES

Proposed Property Tax Increase %%

2ONR2R0

{in 000's)
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2007 2008
S S
3085 3.085
2,672 2.806
68,350 70.961
11,897 43,178
33.995  34.644
67.297 71232
6518 6.672
9.972  10.229
4500 4,748
12,552 12,932
16,825 19722
22409 23704
172,203 64,468
462475 368381
129.481 136.601
10315 10,383
67297 71232
35894 36,454
4212 4202
11,000 11.002
22688 24,633
8374 8386
1010 1,010
19.057 15348
153,146 48,920
462475 36838
3.65%  3.00%

2009
S

74,192
44,492
36,233
73,274

6.821
10,493

5,106
13,228
20,466
23.070
63,272

383,678

R
10.393
73,274

37079

4.257
11.022
24,921
3.393
1,013

18,647
46,622

382,678

3.03%

2000
S

P |
o
I

93535

6.981

152,090

10,493

79335

39,259

4.289
11043

24,498

§.399

1.020

3.01%

2011
S

.08
3.248

79.019
16.903
38,529

83.3
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103134

160460
1O, 543
833353

40,673

1,328
L1063
MRV B

84006

1.030
13.731

43977

405,431

3.00%,



Bylaw No. 8216

SCHEDULLE B ro BYLAW 8216

CITY OF RICHMOND

PROPOSED SYEAR CAPITAL PLAN FUNDING SOURCES
2007 - 2011
(in S000's)

DCC Reserve
Drainage

Parks Acquisition
Parks Development
Roads

Sanitary Sewer
Water

TOTAL

Reserves and Other Sources

Statutory Rescives

Atfordable Housing Reserve Fund

Capital Building and Infrastructure Reserve Fund

Capital Reserve fund

Child Care Development Reserve Fund
Drainage improvement Reserve Fund
Equipment Replacement Reserve Fund
Local Improvements Reserve Fund
Public Art Program Reserve Fund
sanitary Sewer Reserve Fund
Watermain Replacement Reserve Fund
Subtotal Statutory Reserves

Other Sources

Appropriaied Surplus/Surplus

Grant, Developer and Community Contributions
Water Metering Provision

Subtotal Other Sources

.TOT.-\ L RESERVES & OTHER SOURCES

TOTAL CAPITAL PLAN CONTRIBUTIONS

2085250

2007

)

164
10,780
3,430
3.824
197
662
19,057

1,300
7.835

61148
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44,987
19,863

2.000
66,830

153,146

172,203

433

2008

S

400
1.876
10,990
Lo
176
989
>00
100
2,216
5.808
27,071

_— )

17.687
2162
2,000

21,849

48,920

64,468

2000

5

1.737
4,900
3,994
7,149
197
670

18,647

18.050
1813
2,000

21.863

46.625

2010

164
4,508
2.793
7.007

190
8§92
15.854

400
10,729
16
1,390
1,600
300

7,800
2.802

20,603

100
1.900
9,793

16
5,094
2,920

500
2,157
5670

28,452

43,977

39,708



Memorandum

To: Richmond Ciy Council Date: Apn'5 2007
From: Andrew Nazareth File:
General Manager. Business & Financial
sSenices
Re: 5 year Financial Plan (2007-2011) Public Consultation o

On Apriidth at 330 pmea Pubhe Censultation meeting was held with regard o the 3 Year
Financial Plan (2007-201 15 as mandated by Section 166 of the Community Charter The meeting
was advertised in both local newspapers and an miermation package was oy arlable at the Froat

Counter of City Hall, on the Ciiv's web site and | by request.

A Powerpeint presentation was prepared which would have been foliowed by an open session with
MroJemy Chong. Director of Frnance and myseif available 1o take guestions or any feedback
Although numerous information packages were requested, onh two pecple attended the meeung -
Counu!lor Rob Howard and a statl member

After a brief discussion the meeling was adjourned at 6 us P

Andrew Nazareth
General Manager, Business & Financial Services
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